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TELECOMMUNICATIONS, INC. AND TEL-LINK, LLC AND TEL-LINK OF FLORIDA, LLC PURSUANT TO SECTION 252(b) of the
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-502
BELLSQUTH TELECOMMUNICATIONS, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on March 22, 2000.

Parties of Record:

Honorable Creighton E. Mershon,
General Counsel - Kentucky
BellSouth Telecommunications, Inc.
601 West Chestnut Street, Room 407
P. O. Box 32410

Louisville, KY. 40203

Michelle D. McKay

Director, Regulatory Affairs
Tel-Link, L.L.C.

1001 Third Avenue, West
Suite 354

Bradenton, FL. 34205

Honorable R. Douglas lLackey
Honorable Thomas B. Alexander
Counsel for BellSouth

Suite 4300, BellSouth Center
675 West Peachtree Street, N.E.
Atlanta, GA. 30375

hoag \-

Secretary of the Cémmission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY
BEEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

PETITION FCR ARBITRATION OF THE
INTERCONNECTION AGREEMENT BETWEEN
BELLSOUTH TELECOMMUNICATIONS, INC.
AND TEL-LINK, LLC AND TEL-LINK OF
FLORIDA, LLC PURSUANT TO SECTION 252(b)
of the TELECOMMUNICATIONS ACT OF 1996

CASE NO.
99-502

N st gt s e i

ORDER

On December 1, 1999, BellSouth Telecommunications, Inc. (“BellSouth”) filed a
petition for arbitration with Tel-Link, LLC and Tel-Link of Florida, LLC (“Tel-Link")
pursuant to Section 252(b) of the Telecommunications Act of 1996. In its response to
the petition, Tel-Link indicated that it was in the process of éelling its assets. The sale is
now complete and thus there is no need for a resale agreement between BellSouth and
Tel-Link.

On March 10, 2000, BellSouth moved to withdraw its petition for arbitration. The
Commission finds that acceptance of the withdrawal is reasonable and hereby orders
that BeliSouth’s motion to withdraw its petition for arbitration with Tel-Link is granted.

Done at Frankfort, Kentucky, this 22nd day of March, 2000.

By the Commission

ATTEST:

20005 e

ExecutivéDirector
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BellSouth Telecommunications, Inc. 502 582-8219 Creighton E. Mershon, Sr.
P. 0. Box 32410 Fax 502 582-1573 General Counsel — Kentucky
Louisville, Kentucky 40232 Internet
or Creighton.E.Mershon@bridge.bellsouth.com
BellSouth Telecommunications, inc.
601 West Chestnut Street, Room 407
Louisville, Kentucky 40203 Aﬁgs

March 10, 2000 @C’

Mr. Martin J. Huelsmann, Jr.
Executive Direct.or

Public Service Commission
211 Sower Boulevard

P. O. Box 615

Frankfort, KY 40602

Re: Petit:ion for Arbitration of the Interconnection
Agreenment Between BellSouth Telecommunications, Inc.
and Tel-Link, LLC and Tel-Link of Florida, LLC Pursuant
to Section 252(b) of the Telecommunications Act of 1996
PSC 99-502

Dear Mr. Huelsmann:

Enclosed for filing in the above-captioned case are the
original and ten (10) copies of Motion of BellSouth
Telecommunications, Inc. for Withdrawal of Petition for
Arbitration.

Sincerely,
Qﬁla Lt@éjﬂnibbotuhﬂ\
Creilhton E. Mershon, Sr.

Enclosure

cc: Parties of Record

200718
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In re: ) 4"’5‘.92”/05
) N
Petition for Arbitration of the Resale Agreement ) Docket No. 99-502
Between BellSouth Telecommunications, Inc. )
and Tel-Link, LLC and. Tel-Link of Florida, LLC; )
Pursuant to the Telecornmunications Act of 1996. )

MOTION OF BELLSOUTH TELECOMMUNICATIONS, INC. FOR
WITHDRAWAL OF PETITION FOR ARBITRATION

BellSouth Telecommunications, Inc. (“BellSouth”) hereby moves to withdraw its Petition
for Arbitration filed on December 1, 1999, pursuant to Section 252(b) of the
Telecommunications Act of 1996, seeking resolution of certain issues arising between Tel-Link,
LLC and Tel-Link of Florida, LLC (“Tel-Link") and BellSouth in the negotiation of a resale
agreement. In response: to BellSouth’s Petition for Arbitration, Tel-Link notified the Commission
in a pleading that Tel-Link was in the process of negotiating with another competitive local
exchange carrier (“CLEC”) to sell its assets and its business of reselling telephone service. Tel-
Link has recently completed the sale of its assets and business of reselling telephone service,
thus, there is no longer any need for a resale agreement between BellSouth and Tel-Link.
Accordingly, BellSouth moves to withdraw its Petition for Arbitration.

Respectfully submitted this 10th day of March, 2000.

QM.A«q\«hW\{\AW L*——

Creightoh E. Mershon, Sr.

601 W. Chestnut Street, Room 407
P. O. Box 32410

Louisville, KY 40232

(502) 582-8219
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R. Douglas Lackey

Thomas B. Alexander

Suite 4300, BellSouth Center
675 West Peachtree Street, N.E.
Atlanta, GA 30375

(404) 335-0750

COUNSEL FOR BELLSOUTH
TELECOMMUNICATIONS, INC.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing was served on
the individuals on the attached Service List by mailing a copy

thereof, this 10th day of March 2000.

Quaadti oo

Creightqn E. Mershon, Sr.




SERVICE LIST - PSC 99-502

Mr. Terry Fields

President and CEO

Tel-Link, LLC aad

Tel-Link of Florida, LLC

2000 Newpoint Place Parkway, Ste. 900
Lawrenceville, 3A 30043

Steve Forte, Esj.

Smith, Gambrel and Russell
Suite 900, Promenade Two
1230 Peachtree Street
Atlanta, GA 30309-3592

Michelle D. McKay

Director, Regulatory Affairs
Tel-Link, LLC

1001 Third Avenue West, Suite 354
Bradenton, FL 34205




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

December 17, 1999

Honorable Creighton E. Mershon,
General Counsel - Kentucky
BellSouth Telecommunications, Inc.
601 West Chestnut Street, Room 407
P. O. Box 32410

Louisville, KY. 40203

Michelle D. McKay

Director, Regulatory Affairs
Tel-Link, L.L.C.

1001 Third Avenue, West
Suite 354

Bradenton, FL. 34205

Honorable R. Douglas Lackey
Honorable Thomas B. Alexander
Counsel for BellSouth

Suite 4300, BellSouth Center
675 West Peachtree Street, N.E.
Atlanta, GA. 30375

RE: Case No. 19¢9-502
BELLSOUTH TELECOMMUNICATIONS, INC.
(Interconnection Agreements) ARBITRATION WITH TEL-LINK

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
December 1, 199¢ and has been assigned Case No. 1999-502. 1In all
future correspordence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,

Secretary of the Commission

SB/sh




@ BELLSOUTH

BellSouth Telecommunications, Inc. 502 582-8219 Creighton E. Mershon, Sr.
P. 0. Box 32410 Fax 502 582-1573 General Counsel — Kentucky
Louisville, Kentucky 40232 Internet .
or Creighton.E.Mershon@bridge.bellsouth.com
BeliSouth Telecommunications, Inc.
601 West Chestnut Street, Room 407
Louisville, Kentucky 40203

November 30, 1999

Helen C. Helton ?%
: ron o O
Executive Direct.or ) ¢\

X , ; .. . o ¥
Public Service Commission (e} v
730 Schenkel Lane '& - £

3 Q2 m
P. O. Box 615 ) S (7> 1
Aq) o] rj’)

Frankfort, KY 40602 Coee e "Iy oS

Re: Petit: on for Arbitration of the Interconnection
Agreenent Between BellSouth Telecommunications, Inc.
and Tel-Link, LLC and Tel-Link of Florida, LLC Pursuant
to Section 252 (b) of the Telecommunications Act of 1996
PSC S f=r2-8-

Dear Helen:

Enclosed for filing in the above-referenced matter are the
original and ten (10) copies of Petition for Arbitration of the
Interconnection Agreement Between BellSouth Telecommunications,
Inc. and Tel-Link, LLC and Tel-Link of Florida, LLC Pursuant to
Section 252 (b) of the Telecommunications Act of 1996.

Sincerely,
’ L{Qo;zan\Pch(nkr~\_—
Creighton E. Mershon, Sr.

Enclosure

cc: Parties of Record

188029
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Petition for Arbitration. of the Interconnection
Agreement Between BellSouth Telecommunications,
Inc. and Tel-Link, LLC and Tel-Link of Florida, LLC
Pursuant to the Telecommunications Act of 1996.

A T W N

PETITION OF BELLSOUTH TELECOMMUNICATIONS, INC.
FOR SECTION 252(b) ARBITRATION

Pursuant to Section 252(b) of the Telecommunications Act of 1996 (“1996 Act”),
BellSouth Telecommunications, Inc. (“BellSouth™) files this Petition for Arbitration (“Petition’)
seeking resolution of certain issues arising between Tel-Link, LLC and Tel-Link of Florida, LLC
(collectively “Tel-Link") and BellSouth in the negotiation of a Resale Agreement. BellSouth
states as follows:

A. STATEMENT OF FACTS

1. BellSouth is a corporation organized and existing under the laws of the State of
Georgia, maintaining its principal place of business at 675 West Peachtree Street, N.E., Atlanta,
Georgia 30375. BellSouth is an incumbent local exchange carrier (“ILEC”) as defined by 47
U.S.C. § 251(h).

2. On information and belief, Tel-Link is a limited liability company (“LLC”)
organized and existing under the laws of the State of Georgia, maintaining its principal place of
business at 2000 Newpoint Place Parkway, Suite 900, Lawrenceville, Georgia 30043. Upon

information and belief, Tel-Link is certificated by the Kentucky Public Service Commission




* ‘ '

(“Commission”) to provide Competitive Local Exchange Carrier (“CLEC”) services.
Additionally, upon information and belief, and pursuant to the aforementioned certificate, Tel-
Link provides resold telecommunications services to customers in the State of Kentucky.

3. Pursuart to the provisions of Section 251(c) the 1996 Act, BellSouth is required
to offer (through negotiation or otherwise) for resale at wholesale rates any telecommunications
service that it provides at retail to subscribers who are not telecommunications carriers. See 47
U.S.C. § 251(c)(4). The terms of the resale agreement must comply with the provisions of
Section 251(b) of the 1996 Act. See 47 U.S.C. § 251(b)(1).

4. Under the provisions of Section 252(d) of the 1996 Act, BellSouth must make
available its retail services for resale at wholesale rates that are determined by the State
Commission on the basis of the retail rates charged to subscribers for the telecommunications
service requested, excluding the portion thereof attributable to any marketing, billing, collection,
and other costs that will be avoided by the local exchange carrier. See 47 U.S.C. § 252(d)(3).

S. On or zbout June 4, 1997, BellSouth and Tel-Link entered into an agreement to
~ govern the resale of BellSouth’s retail services by Tel-Link (the "BellSouth/Tel-Link Resale
Agreement"). The Commission approved the BellSouth/Tel-Link Resale Agreement on or about
June 17, 1997. The term of the BellSouth/Tel-Link Resale Agreement was for two years,
expiring on June 3, 1999. Pursuant to the terms of the BellSouth/Tel-Link Resale Agreement, the
parties have agreed to continue service pursuant to its terms until such time as a new Resale
Agreement is in effect.

6. In anticipation of the expiration of the BellSouth/Tel-Link Resale Agreement and
pursuant to the terms of that agreement, BellSouth provided to Tel-Link a written request for

negotiation of a new rzsale agreement on April 6, 1999. A copy of the letter is attached hereto as




Exhibit “A”. BellSouth advised Tel-Link that it was providing notice, pursuant to and in
compliance with Section 251(c)(1) of the 1996 Act, of BellSouth’s request to commence good-
faith negotiations toward a new agreement. BellSouth included a copy of BellSouth’s Standard
Resale Agreement for Tel-Link’s review. Although Tel-Link did not provide a written response
to BellSouth’s letter of’ April6, 1999, the parties did begin negotiations shortly thereafter.

7. Since April 6, 1999, BellSouth and Tel-Link have been negotiating a new resale
agreement. However, the parties were not able to complete these negotiations. Rather than
seeking arbitration when the original arbitration window closed on September 13, 1999, the
parties agreed to continue negotiating and to extend the negotiation period. By mutual agreement
of the parties, the date that the formal request to start the negotiations for a new resale agreement
was deemed to be June 23, 1999. Thus, the parties also mutually agreed that the date that the
arbitration window closes is November 30, 1999. A copy of the September 23, 1999, letter
wherein the parties agreed to extend their negotiations and the time for arbitration is attached
hereto as Exhibit “B”.

8. Although the parties discussed a number of issues and questions regarding the
existing resale agreement that could affect the new agreement, Tel-link did not propose any
contract language to BellSouth for discussion. In a good faith effort to bring the parties’
negotiations to a resolution prior to the expiration of the arbitration window, BellSouth wrote a
letter to Tel-Link ori November 16, 1999, providing a summary of the negotiations and
suggesting a timeline for the remainder of the parties’ time for negotiations. A copy of the letter
is attached hereto as J3xhibit “C”. In this letter, BellSouth confirmed its understanding that the
only unresolved contractual issue from the negotiations related to Tel-Link’s concerns over

charges for Tel-link’s access to BellSouth’s operations support systems (“OSS”).




B. JURISDICTION AND TIMING
9. Pursuant to Section 252(b)(1) of the 1996 Act, which allows either party to the
négotiation to request arbitration, this Commission is empowered to arbitrate any and all
unresolved issues regarding Tel-link’s purchase, at wholesale rates, of BellSouth’s retail
services. BellSouth’s Petition is filed with the Commission between the 135 and 160" day
from the date that the negotiations were deemed to have commenced. This Commission must
resolve each issue set forth in this Petition not later than nine (9) months after the date on which
Tel-link received the request for negotiation from BellSouth, which, based upon the parties’
agreed upon extension of time, is on or before March 23, 2000.
C. STANDARD OF REVIEW
10.  The Federal Communications Commission (“FCC”) established the appropriate
standard for arbitration under Sections 251 and 252 of the 1996 Act in its First Report and Order,
Implementation of the Local Competition provisions of the Telecommunications Act of 1996, CC
Docket No. 96-98 (“First and Report and Order”). Pursuant to the FCC’s First Report and Order,
this Commission must ensure that resolution of i,ssues in an arbitration satisfy Section 251 of the
1996 Act, including regulations promulgated by the FCC.
D. ISSUES FOR ARBITRATIION
11.  Pursuant to Section 252(b)(2) of the 1996 Act, the unresolved issue between Tel-
Link and BellSouth is provided below in the form of a matrix of the unresolved issues as
understood by BellSouth and the respective position of the parties. The sole issue in dispute
concerns the appropriate rates that Tel-Link should pay for access to and use of the electronic

and manual interfaces to BellSouth’s OSS.




ISSUE PETITIONER’S POSITION RESPONDENT’S POSITION FCC RULING
DESCRIPTION

What are the The 1996 Act and the Tel-link disagrees with | First Report and
appropriate rates to be | FCC’s rules allow the level of some of the | Order, CC Docket
charged by BellSouth | BellSouth to recover costs | OSS charges and with 96-98, 9 9 682 and
for CLECs’ access to associated with developing, | certain instances when 690 (Aug. 8, 1996)
and use of the providing, and maintaining | the OSS charges should
electronic and manual | the electronic and manual | be applied to CLECs. Third Report and
interfaces to interfaces to allow CLECs, Order, CC Docket
BellSouth’s OSS and such as Tel-Link, to access 96-98, 1 425-426
functions? BellSouth’s OSS. This (Nov. 5, 1999)

Commission previously

recognized BellSouth’s

right to recover these costs,

and BellSouth is proposing

cost-based rates for

electronic and manual OSS

access.

E. CONCLUSION

WHEREFORE, BellSouth respectfully requests that the Commission arbitrate the issue

set forth in this Petition and enter an Order directing that BellSouth’s position on the issue raised

herein be incorporated into the Resale Agreement between Tel-link and BellSouth. Further,

BellSouth requests such other, more general or specific relief as is just and proper under the

circumstances.




Respectfully submitted this 30th day of November, 1999.

QLLQJL¢&J%ELL:)’Y\QJLaL»u\’—_

CREIGHTON E. MERSHON, SR.
601 W. Chestnut Street, Room 407
P. O. Box 32410

Louisville, KY 40232

(502) 582-8219

R. DOUGLAS LACKEY
THOMAS B. ALEXANDER
Suite 4300, BellSouth Center
675 West Peachtree Street, N.E.
Atlanta, GA 30375

(404) 335-0750

COUNSEL FOR BELLSOUTH
TELECOMMUNICATIONS, INC.

187706
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BeliSouth Interconnection Services

675 West Peachtree Street, NE David W. Hitt

Room 34591 (404) 927-7518
Atlanta, Georgia 30375 : Fax: (404)529-7839
Sent via U.S. Mail Exhibit A
April 6, 1999

Mr. Rod Aycox

President

Tel-Link, LLC and Tel-Link of Florida, LLC
2851 Piedmont Road

Suite C-1135

Atlanta, GA 30324

Re: Request that Tel-Link, LLC and Tel-Link of Florida, LLC engage in negotiations
with BellSouth Telecommunications, Inc. pursuant to Section 251(c)(1) of the
Telecommunications Act of 1996

Dear Mr. Aycox:

On June 4, 1997, BellSouth Telecommunications, Inc. (“BellSouth™) and Tel-Link, LLC and Tel-
Link of Florida, LLC (“Tel-Link") entered into an agreement for the provision of resale in the
state(s) of Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South
Carolina, and Tennessee (the “Agreement”). The expiration date for that Agreement is June 3,
1999. BellSouth is hereby requesting that Tel-Link commence good-faith negotiations with
BellSouth to enter into a new agreement in compliance with Section 251(c)(1) of the
Communications Act of 1934, as amended (“Act”).

In an effort to move the negotiation process along a copy of the BellSouth Standard Resale
Agreement is herein provided for your review. Once you have had an opportunity to review the
proposed agreement, please contact me with questions. If need be, we will begin scheduling
meetings between the companies to address issues raised by Tel-Link as a result of such
review.

BeliSouth looks forward to working with Tel-Link in reaching a mutually agreeable Resale
Agreement. Should you have questions regarding this, please do not hesitate to call me.

Sincerely,

e (0 die

David W. Hitt
Manager-Interconnection Services

cc: Mr. Jerry Hendrix
Ms. Parkey Jordan
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ng Tol-Link of Florida, LLC

Re: Negotiatisns batwesn BallSsuth Talasommunivatisns, ins. and Tal.Link, LLE
-
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Dear Michalle:

Subaequent o your signature of the 9/9/69 letter of negctiations axtensicn, tha Parties hava
agraad o extend the regotiations’ window avan further. Plaase sign balow (S indicale your
concuirencd that the official s1art of renegotiations will be deemad to have basn Junas 23, 1399.
Therefore, the arbitration window will be from November S, 1899, te November 3C, 1999.
Flease return this documant lo ma by facsimile. Call if you have any questions.

Sinceraly,

oavid W. it
Manager-interconnection Seivices

Concuivences:

Tel-Link, LLC




.BeIISouth Interconnection Services

675 West Peachtree Street, NE
Room 34891
Atlanta, Georgia 30375

@_® BELLSOUTH

David W. Hitt
(404) 927-7518
Fax: (404) 529-7839

Sent Via Facsimile

Exhibit C

November 16, 1999

Ms. Michelle McKay

Tel-Link, LLC and Tel-Link of Florida, LLC
1001 Third Avenue West

Suite 354

Bradenton, FL 34205

Dear Michelle:

Per your request from earlier this Fall, BellSouth agreed to extend negotiations with Tel-Link in order to
accommodate the needs of your organization for additional time to consider the various options available to your
business.

In previous months, Tel-Link raised concerns regarding charges for use of BellSouth’s Operational Support Systems
(OSS) to which BellSouth provided explanation of the purpose for and the manner in which these charges would be
assessed pursuant to BellSouth’s Resale Standard Agreement. BellSouth and Tel-Link also engaged in numerous
discussions on the Loop/Port UNE-platform. Aside from the aforementioned, I have not heard of any other specific
issues that Tel-Link wishes addressed in these negotiations.

Since the extension of the negotiation, Tel-Link has not contacted BellSouth to discuss further any other items nor
has Tel-Link submitted any proposals for contract modifications. BellSouth nevertheless remains willing to answer
any additional questions and to negotiate the Resale Agreement.

As we discussed in our phone conversation earlier this afternoon, the statutory time frame within which the Parties
must submit unresolved issues to the appropriate state regulatory authorities will close at the end of this month. I
appreciate your offer to follow-up shortly with me on these matters and ask that we might review such items
tomorrow regarding Tel-Link’s choice of direction for the negotiations, and if there are any other issues besides the
0SS issue that Tel-Link believes remain unresolved between the Parties.

In regards to your indication that Tel-Link might request a further extension for negotiations, I do not believe that
BellSouth is inclined to grant such a request. In the absence of the Parties being able to resolve the issues,
BellSouth will likely begin preparations for the arbitration filings in all nine states in accordance with the required
statutory time frames.

I would appreciate your responsiveness in contacting me tomorrow.

Sincere]y,v

~

o~ r) o
(),/"‘zi‘,xtv* Wt/
David W. Hitt
Manager-Interconnection Services

Cc: Parkey Jordan, Esq.
Bennett Ross, Esq.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing was served on
the following individuals by.mailing a copy thereof, this 30th

day of November 1999.

jn %/@%/KZ

1éﬁfbn E. shon, Sr.

Mr. Terry Fields

President and CEO

Tel-Link, LLC and Tel-Link of Florida, LLC
2000 Newpoint Place Parkway, Suite 900
Lawrenceville, GA 30043

Steve Forte, Esq.

Smith, Gambrel and Russell
Suite 900, Promenade Two
1230 Peachtree Street
Atlanta, GA 30309-3592




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 24, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

Mr. Gary Swallows
12220 Dulcie Court
Louisville, KY. 40229

Honorable David E. Spenard
Assistant Attorney General
1024 Capital Center Drive
Frankfort, KY. 40601 8204

RE: Case No. 1999-503

We enclose one attested copy of the Commission’s Ordersin

the above case.

Sincerely,
)

Stephanie Bell
Secretary of the Commission

SB/hv
Enclosures




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF PIONEER VILLAGE )
SEWERAGE SYSTEM PLANT #1, INC. FOR )
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503
TO THE ALTERNATIVE RATE FILING )
PROCEDURE FOR SMALL UTILITIES )

ORDER
This matter arising upon the motion of the Attorney General of the Commonwealth
of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed
January 19, 2000, pursuant to KRS 367.150(8), for full intervention, such intervention being
authorized by statute, and this Commission being otherwise sufficiently advised,
IT IS HEREBY ORDERED that the motion is granted, and the Attorney General is
hereby made a party to these proceedings.

Done at Frankfort, Kentucky, this 24th day of Jamuary, 2000.

By the Commission

ATTEST: ,
W(}W—« e—_

Executive Mfirector
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
THE APPLICATION OF PIONEER VILLAGE )
SEWERAGE SYSTEM PLANT #1, INC. FOR )
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503
)
)

TO THE ALTERNATIVE RATE FILING
PROCEDURE FOR SMALL UTILITIES

ORDER

On December 20, 1999, Pioneer Village Sewerage System Plant #1, Inc.
(“Pioneer Village”) filed its application for Commission approval of proposed sewer
rates. Commission Staff, having performed a limited financial review of Pioneer Village's
operations, has prepared the attached Staff Report containing Staff's findings and
recommendations regarding the proposed rates. All parties should review the report
carefully and provide any written comments or requests for a hearing or infofmél
conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
informal conference is received, this case will be submitted to the Commission for a
decision.

Done at Frankfort, Kentucky, this 24th day of January, 2000.

ATTEST: By the Commission

W] S —

Executive Déctor




STAFF REPORT
ON
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.
CASE NO. 99-503

Pursuant to a request by Pioneer Village Sewerage System Plant #1, Inc.
(“Pioneer Village”) for assistance with the preparation of a rate application, Commission
Staff (“Staff’) performed a limited financial review of Pioneer Village's test year
operations, the calendar year ending December 31, 1998. The scope of Staffs review
was limited to obtaining information as to whether the test period operating revenues
and expenses were representative of normal operations. Insignificant or immaterial
discrepancies were not pursued and are not addressed herein.

Upon completion of the review, Staff assisted Pioneer Village in the development
and preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed by Pioneer Village were based on the pro forma
income statement as shown in Attachment A of the application. Attachment A also
includes the calculation of Pioneer Village's revenue requirement using an 88 percent
operating ratio. The required revenue from rates was determined to be $145,570. The
proposed monthly flat rate of $16.00 will produce the required revenue. The calculation
of the proposed rate is shown in Attachment C of the application.

On December 20, 1999, Pioneer Village filed its rate application to the

Commission for consideration. Staff is hereby adopting the contents of that application
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as ité recommendation in this réport as if fully set out herein. Brent Kirtley is responsible
for all revenue adjustments and calculation of the proposed rates. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in Pioneer Village’s application, Staff is of the opinion that the rates proposed
by Pioneer Village, as shown in Attachment A of this report, are reasonable and should

be approved by this Commission.

Signatures

<o fg=
Prepared by: Jack Scott Lawless, CPA

Financial Analyst, Water and Sewer
Revenue Requirements Branch

Divisioz of Financial Ana)ysis

Prepared by: Bren¥/Kirtl
Rate Analyst, Communi&ations, Water,
and Sewer Rate Design Branch
Division of Financial Analysis
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 ATTACHMENT A
STAFF REPORT CASE NO. 99-503
STAFF'S RECOMMENDED RATES

Monthly Sewer Rates

Single Family Residential $16.00 per month

Commercial Customers Using More Than
12,000 Gallons of Water per Month $16.00 per residential equivalent !

'One residential equivalent is equal to 12,000 gallons.




RE@EWED
Commonwealth of Kentucky
Before the Public Service Commission ﬂﬂ 19 2000
ERVICE
PR iSO
In the Matter of: )
- ALTERNATIVE RATE FILING OF PIONEER ) Case No. 99-503
VILLAGE SEWERAGE PLANT #1, INC. )
MOTION TO INTERVENE

Comes now the Attorney General of the Commonwealth of Kentucky, by and
through his Office of Rate Intervention, pursuant to KRS 367.150(8), and moves to
intervene in the above-styled proceeding. The Attorney General requests.that he be
permitted to intervene as a party to the fullest extent permitted by law in order to

execute his statutory duties pursuant to KRS 367.150(8). | ‘

Respectfully submitted,

_ |

A.B. CHANDLER III !

ATTORNEY GENERAL |
DS Lo Bl |

David Edward Spenard ‘

Assistant Attorney General

1024 Capital Center Drive

Frankfort, KY 40601-8204

502.696.5457



Certificate of Service and Filing
Counsel certifies that an original and ten photocopies of this Motion to Intervene
were served and filed by hand delivery to the Hon. Helen C. Helton, Executive Director,
Public Service Commission 730 Schenkel Lane, Frankfort, Kentucky 40601; furthermore,
it was served by mailing a true and correct copy of the same, first class postage prepaid,
to, James M. Walser, Pioneer Village Sewerage System Plant #1, Inc., 4846 Brownsboro
Center, Louisville, Kentucky 40207, and Gary Swallows, 12220 Dulcie Court, Louisville,

Kentucky 40229, all on this 19% day of January, 2000.

DauS Lo }A‘-M-JL
Assistant Attorney General

99-503_mol




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 10, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

Mr. Gary Swallows
12220 Dulcie Court
Louisville, KY. 40229

RE: Case No. 1999-503

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Sl bt

Stephanie Bell _
Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF PIONEER VILLAGE )

SEWERAGE SYSTEM PLANT #1, INC. FOR )

AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503

TO THE ALTERNATIVE RATE FILING )

PROCEDURE FOR SMALL UTILITIES )

ORDER

This matter arising upon the motion of Gary Swallows for full intervention, and it
appearing to the Commission that Mr. Swallows has a special interest which is not
otherwise adequately represented, and that such intervention is likely to present issues
and develop facts that will assist the Commission in fully considering the matter without
unduly complicating or disrupting the proceedings, and this Commission being otherwise
sufficiently advised,

IT IS HEREBY ORDERED that:

1.  The motion of Gary Swallows to intervene is granted.

2.  Mr. Swallows shall be entitled to the full rights of a party and shall be served
with the Commission's Orders and with filed testimony, exhibits, pleadings,
correspondence, and all other documents submitted by parties after the date of this Order.

3. Should Mr. Swallows file documents of any kind with the Commission in the

course of these proceedings, he shall also serve a copy of said documents on all other

parties of record.




Done at Frankfort, Kentucky, this 10th day of January, 2000.

By the Commission

ATTEST:

Execlitive




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 4, 2000

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

RE: Case No. 1999-503
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

The Commission staff has reviewed your application in the
above case and finds that it meets the minimum filing require-
ments. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be

processed as expeditiously as possible.

If you need further assistance, please contact my staff
at 502/564-3940.

Sincereif,
Stephanie Bell
Secretary of the Commission

SB/hv
Enclosure
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PSC.Ky.NO, 1

CANCELLING P.5.C. KY. NO.

PIONEER VILLAGE SEWERAGE PLANT #1, INC.
CUTILITY)
OF

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY 40207
cimy)
RATES, RULES, AND REGULATIONS FOR FURNISHING F / L

~ SEWER SERVICE D
NORTHERN PORTION OF BULLITT COUNTY PUBL[@ J
~(COCATION) T‘OME’EFRVS /C- E“ )
/ON

FILED WITBTHE RECElVED

PUBLIC SERVICE COMMISSION DEC 2 01999
OF
PUBLIC Seavice
KENTUCKY oo
ISSUED ) EFFECTIVE ,

PIONEER VILLAGE SEWERAGE .
ISSUED BY SYSTEM PLANT #1, INC. ]
Name of Utility

BY

(SIGNATURE)
JAMES M. WALSER, PRESIDENT

’

1839y '
d A 30 J5d 6L2.b9G208% BS:68 6661/£8/21




Date December 21, 19989

= RECEIVED"

DEC 2 8 1999

- __ PUBLIC SERVICE
COMMISSION

Executive Director Public Service Commission

730 Schenkel Lane
Frankfort, Ky.40602

< W 99503 -

Attention Executive Director Public Service Commission: -

I am summiting this letter in writing polintervege‘the quneer si1 25
Village Sewerage System Plant #l. Proposed rate_lngrgase. onml thére
to $16.00 a 42.26% rate increase. As a concerned gltlzen T eel
should be a 4.0% rate increase not a 42.26% rate increase. I also
have been trying to get application from 4844.Brownsbor9 Cen?e;
Louisville, Ky 40207 to summit to you with this letter in writing.

But .- have not been successful, because no such place.exlgt.

".~Sinéeréiy}'u ”{F

Gary Swallows

" 12220 Dulcie Ct.. ..

- Loufsville, KY 40229.

_{IDecember 14, 1999

Dear Customer:

The rates contained in this notice are the rates proposed by Pidinger
+ Village Sewerage System Plant #1, Inc. . However, the Public Service
* Commissicn may order rales to be charged that are higher or iower than
the rates proposed in the notice. Any corporation, association, body
politic or person may request leave to intervene by motion within thirty
{30) days after notice of the proposed rate change is given. A motion to
intervene shall be in writing, shall.be submitted to the Executive Director,
Public Service Commission, 730 Schenkel Lane, PQ Box 615, Frankfort,
Kentucky 4UB0Z, and shall set forth the grounds for the motion, including
the status and interest of the movant.

opies of the application may be obtained at no charge from Pioneer

Village Sewerage System Plant #1, Inc. at 4844 Brownsboro Center
Louisville, Kentucky 40207. —

—

—_—
Upon request from an intervenor, the applicant shail fumish to the
intervenor a copy of the application and supporting documents.

CUSTOMER CLASS PRESENT RATE
Single 11.25

Commercial 11.25

PROPOSED RATE PERCENT INCREASED

16.00 42.26%
16.00 42.26%

\




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

December 20, 1999

James M. Walser

President

Pioneer Village Sewerage System
Plant #1, Inc.

4846 Brownsboro Center
Louisville, KY. 40207

RE: Case No. 1999-503
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

(Rates - ARF)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
December 20, 1999 and has been assigned Case No. 1999-503. 1In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,
Shred A

Stephanie Bell
Secretary of the Commission

SB/jc
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P.S.C.KY.NO, }

CANCELLING P.S.C. KY. NO.

PIONEER VILLAGE SEWERAGE PLANT #1, INC.

(UTILITY)
OF

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY L0207

(cITY)

RATES, RULES, AND REGULATIONS FOR FURNISHING F’ ! i

_MbuntVefndn
-
i
Mﬁ\
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N
©usPs 1998 9 racycled )
N DEC 2 01999
~ OF
PUBLIC SERVICE
KENTUCKY Sos;
ISSUED , EFFECTIVE
PIONEER VILI.AGE SEWERAGE
ISSUEDBY  SYSTEM PLANT #1, INC.
NamcofUuli(y
BY
¢STGNATURE)
JAMES M. WALSER, PRESIDENT
T8 39vvd A 40 0Sd 6424035285 BS:6B8 666T/£G/21




FOR NORTHERN PORTION OF BULLITT COUNTY
Community, Town or City

PS.C.KY.No. !
ORIGINAL  spErTNO. 1

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. CANCELLING P.S.C. KY. NO.
(Name of Ultility)

SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT
SINGLE FAMILY RESIDENTIAL $16.00
LARGE COMMERCIAL CUSTOMER $16.00

PER RESIDENTIAL EQUILENT¥

* DETERMINED BY DIVIDING THE NUMBER OF GALLONS USED PER MONTH
BY 12,000. WHEN LESS THAN 12,000 GALLONS PER MONTH IS USED,
THE MINIMUM BILL OF $16.00 IS APPLIED.

DATE OF ISSUE DATE EFFECTIVE
Month / Date / Year Month / Date / Year
ISSUED BY TITLE PRESIDENT
(Signature of Officer)
Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No.1 dated ’

€8 3vvd AX 40 0Sd 642Lp96205 0S:68 6BBT/EB/ZT
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FORNORTHERN PORTION OF BULLITT COUNTY
Community, Town or City

PS.C KY.NO.!

_SHEET NO.

PIONEER VILLAGE SEWERAGE SYSTEM PLANT#1, INC. CANCELLING P.S.C.KY.NO.
(Name of Utility)

_SHEET NO.

RULES AND REGULATIONS

This schedule of Rules and Regulations governs the furnishing of sewage service by PIONEER VILLAGE ‘
SEWAGE SYSTEM PLANT #1, hereinafter referred to as the utility and applies effect so long as they are ‘
not in conflict with the rules and regulations of the Public Service Commission. The Utility is further
subject to all Rules and Regulations of the Public Service Commission.

SERVICE AREA

The utility furnishes sewer service to MARYVILLE, SUMMIT HILLS & SPRING MEADOW ESTATES
(Subdivision)
& PATIO HOMES located at PIONEER VILLAGE in BULLITT County, Kentucky.
(City)

SUBSTANCES NOT TO BE DISCHARGED INTO SEWERS

No substances shall be placed into the sanitary sewer system which will create a combustible, gaseous,
explosive or inflammable condition nor shall any substances or objects be placed or discharged into the
system which will not dissolve and which will thus cause an obstruction and clogging within the system.
No petroleum products shall be placed or discharged into the system. No storm water or surface water

drain shall be connected with the sanitary sewer system nor shall any storm or surface water be otherwise
introduced into the system.

SEWER LINES

A sewer service pipe shall not be laid in the same trench with a water pipe.

If a governmental agency requires an inspection of the customer’s plumbing, the Utility shall not connect
the customer’s service pipe until it has received notice from the inspection agency certifying that the

customer’s plumbing is satisfactory. When necessary to move or relocate facilities, the cost will be paid
by the party or parties requesting such relocation.

F ISSUE DATE EFFECTIVE
DATEO Month / Date / Year Month / Date / Year

ISSUED BY TITLE
(Signature of Officer)

ADDRESS

c8  39vvd A 40 0Sd 6424095285 0S:68 bBBEBT/EB/ZT




For Northern Portion of Bullitt County
P.S.C. KY NO. 1
SHEETNO. 2
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, Inc. CANCELING P.S.C. KY NO.

(Utility) SHEET NO.

RULES AND REGULATIONS

SEWER FAILURE

The utility is responsible for the maintenance of that portion of the service line installed by the utility and the customer is
responsible for the maintenance of that portion installed by the customer.

PROTECTION BY CONSUMER

The consumer shall protect the equipment of the utility on his premises and shall not interface with the utilities property or
permit interference except by duly authorized representatives of the utility.

NOTICE OF TROUBLE

The consumer shall give immediate notice to the utility of any irregularities or unsatisfactory service and of any known defects.

CONNECTION CHARGES

Normal connections to existing sewer lines shall be made without charge for a prospective customer who applies for and
contracts to use service for one (1) year or more. Any such connection made at the property line of a prospective customer shall be
classified as a normal connection.

Any prospective customer, and any subdivider, developer, contractor, or other entity which is not a prospective customer,
requiring service for a defined undeveloped area that is determined feasible to serve, will be charged the full cost of installation. In such
instances the prospective customer, subdivider, developer, contractor, or other entity which is not a prospective customer will be charged
a contribution in aid of construction.

If any prospective customer is directly charged a contribution in aid of construction, the contribution charged shall be subject to
Public Service Commission approval. If any subdivider, developer, contractor, or any other entity which is not a prospective customer is
directly charged a contribution in aid of construction, the contribution charged shall be subject to negotiation between the utility and the
subdivider, developer, contractor or other entity which is not a prospective customer, and such charge shall not be subject to Public
Service Commission approval.

DATE OF ISSUES DATE EFFECTIVE
MONTH DATE  YEAR MONTH DATE YEAR
ISSUED BY: BY:
SIGNATURE OF OFFICER ADDRESS




For Northern Portion of Bullitt County
P.S.C. KY NO. 1

SHEET NO. 3
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1. Inc. CANCELING P.S.C. KY NO.
(Utility) SHEET NO.

RULES AND REGULATIONS

Any customers ultimately connected under this arrangement shall be charged according to the utility’s current approved rates
filed with the Public Service Commission.

For the purposes of this provision the term “prospective customer” shall mean any person, firm or corporation which expresses
an intent to become an ultimate user or customer of the utility at the time of the contribution in aid of construction is charged. A
subdivider, developer or contractor is not considered a “prospective customer” for purposes of this section.

DISCONTINUANCE OF SERVICE BY THE UTILITY

The utility may refuse or terminate service for noncompliance with its tariffed rules or commission regulations after having
made a reasonable effort to obtain customer compliance. Said customer will be given at least ten (10) days written notice prior to
termination.

If a dangerous condition is found to exist service may be terminated without notice however, the utility will notify the customer
in writing and if possible orally of the reasons for termination or refusal. The notice will be recorded along with the corrective action to
be taken by the customer or the utility before service is restored or provided.

The utility may terminate service for nonpayment of tariffed charges after a five (5) day written notice of intent to terminate.
Service will not be terminated before twenty (20) days after the mailing date of the original bill. If a medical certificate is presented
service will not be terminated for thirty (30) days beyond the termination date.

When payments are delinquent the utility may file a complaint in court. The utility may request that all court cost be included
in any judgment amount awarded to the utility.

DISCONTINUANCE AT CUSTOMER’S REQUEST

Customers who have fulfilled their contract terms and wish to discontinue service must give at least three (3) days notice. The
notice may be given in writing, in person or via telephone. Notice to discontinue prior to expiration of contract term will not relieve the
customer from any minimum or guaranteed payment.

DATE OF ISSUES DATE EFFECTIVE
MONTH DATE YEAR MONTH DATE YEAR

ISSUED BY: BY:
SIGNATURE OF OFFICER ADDRESS




For Northern Portion of Bullitt County
P.S.C. KY NO. 1

SHEET NO. 4
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1. Inc. CANCELING P.S.C. KY NO.
(Utility) SHEET NO.

RULES AND REGULATIONS

BILLING, COLLECTION, PENALTIES

Bills for sewage service furnished by the sewer system will be mailed on a bi-monthy schedule of and by the Louisville Water Company
and will be payable within ten (10) days after date. A ten percent (10%) late payment penalty charge will be applicable after the due
date.

DEPOSITS
The Utility may require a deposit not to exceed 2/12 of the estimated annual bill of the applicant for service. Interest will accrue on the

deposit at the rate prescribed by law and will be refunded on an annual basis, unless the customer’s bill is delinquent on the anniversary
date of the deposit.

DATE OF ISSUES DATE EFFECTIVE
MONTH DATE YEAR MONTH DATE YEAR

ISSUED BY: BY:
SIGNATURE OF OFFICER ADDRESS




AP?LICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

For Small Utilities

Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Pioneer Village Sewerage System Plant #1, Inc.

Name of Utility

4846 Brownsboro Center Arcade

Louisville, Kentucky 40207 -

Business Mailing Address

Telephone Number (502) /  895-4273
Area Code Number

I. Basic Information

NAME, TITLE, ADDRESS and telephone number of the person to whom
correspondence or communications concerning this application should

be directed:

NAME : James M. Walser, President

Address: Same as above

Telephone Number:

1) Do you have 500 customers or fewer? Yes No
2) Do you have $300,000 in Gross

Annual Revenue or less? Yes No
3) Has the utility filed an annual report with

this Commission for the past year and the

two previous years? Yes No
4) Are the utility’s records kept separate from

any other commonly-owned enterprise? Yes No

NOTICE: To be eligible for consideration of a rate adjustment
under this regulation, you must have answered yes to either
question 1 or 2 and yes to both questions 3 and 4 above. If you
answer no to questions 3 or 4, you must obtain written approval
from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s

procedural rules, 807 KAR 5:001.




II. Increased Cost Information

(1) The most recent Annual Report will be used as the basic test
period data in order to determine the reasonableness of the
proposed rates. The Annual Report used as the basis for this
rate revision is the one filed with the Commission for the 12
months ending December 31, 19 qg . '

a. If you have reason to believe some of the items of
revenue and expense listed in the Annual Report will
increase or decrease, please list each item, the expected
increase or decrease and the adjusted amount.

Item Per Amount Per ‘Increase Adjusted
Annual Report Annual Revort " (Decreise) Amount
Revenue $ $ $

Total Revenue $ $ S
Exvense

See Attachment A

Total Expense $ $ $

Revenue Less
Expense $ $ S




Please describe each item that you adjusted on page 2 and
how you know it will change. (Please attach invoices,
letters, contracts or receipts which will help in proving

the change in cost).

See Attachment A

Please list your present and proposed rates for each
class (i.e., residential, commercial, etc.) of customer
and the percentage of increase proposed for each class:

Percent
Customer Class Present Rates Provosed Rates Increase

See Attachment C




III. Other Information

Please complete the following questions:

1) Please describe any events or occurrences which may have
an effect on this rate review that should be brought to
the Commission’s attention (e.g., excessive line losses,
major repairs, planned construction).

None.
2) Total number of customers
as of the date of filing: —ec

3) Total amount of increased revenue requested: $43-240

4) Please circle Yes or No:
a) Does the utility have outstanding
indebtedness? ) Yes No

If yes, attach a copy of any
! X See
documents such as promissory notes, Attachment D'De?t.
. approved by the Commission
bond resolutions, mortgage .
in Case No. 96-490.
agreements, etc.

b) Were all revenues and expenses
listed in the Annual Report for
1998 incurred and collected from
January 1 to December 31 of
that year? Yes No

If no, list total revenue and

total expense incurred prior to

or subsequent to this period and
attach invoices or other analysis
which show how amounts were calculated.




5) Attach a copy of the utility’s depreciation schedule of
utility plant in service. Reconcile any differences
between total depreciation shown on the Annual Report for
1998 and the amount shown on this schedule.

6) e%é‘zt. hment 5% sewer utility:

a) Attach a copy of the latest State and Federal
Income Tax Returns.

b?ee S%F%ﬁ% 5f the utility plant was recovered through
the sale of lots or other contributions
$ or ¥? (If unknown, state the reason.)

-~

$125,896 was contributed by developéré (unrelated) for the '1995
plant addition". See Item D of Attachment A

Please state the reason or reasons why a rate adjustment is
requested. (Attach additional pages if necessary).

Additional revenues are required to meet current operating costs.




IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the
customers as well as the revenue generated by a specific level of
rates. A billing analysis of both the current and proposed rates
is mandatory for analysis of this rate filing. The following is a
step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also
included. Although the sample reflects water usage, it is equally
applicable for gas companies using a declining block rate design.
This billing analysis is not intended for companies using a flat

rate design.

- -

a. .Usacge Table (Usage by Rate Increment)

Information needed to complete the usage table should be
obtained from the meter books or other available usage
records. The usage table is used to spread total usage into
the proper incremental rate step.

Column No. 1 is the incremental steps in the present or
proposed rate schedule for which the analysis is being made.
Column No. 2 is the number of bills in each incremental rate
step. Column No. 3 is the total gallons used in each
incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 9 are
labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in

each incremental rate step.
Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using
information obtained from usage records.

Columns numbered 4, S5, 6, 7, 8, and 9 are completed by
the following steps:

Step 1: 1st 2,000 gallons minimum bill rate level

432 Bills

518,400 gallons used

All bills use 2,000 gallons or less, therefore,
all usage is recorded in Column 4.

Step 2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
1st 2,000 minimum x 1,735 bills = 3,470,000
gallons - record in Column 4
Next 3,000 gallons - remainder of water over
2,000 = 1,388,000 - record in Column S




Step 3:

Step 4:

Step S:

Step 6:

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1lst 2,000 minimum x 1,830 bills = 3,660,000
gallons - record in Column 4

Next 3,000 gallons x 1,830 bills = 5,490,000
gallons - record in Column 5

Next 10,000 gallons - remainder of water over 3,000
= 7,118,700 gallons - record in Column 6

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

1st 2,000 minimum x 650 bills = 1,300,000
gallons - record in Column %"

Next 3,000 gallons x 650 bills = 1,950,000
gallons - record in Column 5

Next 10,000 gallons x 650 bills = 6,500,000
gallons - record in Column 6

Next 25,000 gallons - remainder of water over 10,000
= 5,525,000 gallons - record in Column 7

Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

1st 2,000 minimum x 153 bills = 306,000
gallons - record in Column 4

Next 3,000 gallons x 153 bills = 459,000
gallons - record in Column

5

Next 10,000 gallons x 153 bills = 1,530,000
gallons - record in Column 6

Next 25,000 gallons x 153 bills = 3,825,000
7

gallons - record in Column
Over 40,000 gallons - remainder of water over 25,000
= 3,855,600 gallons - record in Column 8

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

Revenue Table is used to determine the revenue produced from

the Usage

Table. Column No. 1 is the incremental rate steps

in the rate schedule for which the analysis is being made.

Column No

2 indicates the total number of bills. Column No.

3 is the number of gallons accumulated in each rate increment
(Totals from Columns 4, S, 6, 7, and 8 of the above usage

table).
revenue.

Column No. 4 is the rates to be used in determining
Column No. 5 contains revenue produced.




V. General Information/Customexr Notice

1) Filing Requirements:

a. If the applicant is a corporation, a certified copy of
its articles of incorporation must be attached to this application.
If the articles and any amendments thereto have already been filed
with the Commission™in a prior proceeding, it will be sufficient to
state that fact in the application and refer to the style and case
number of the prior proceeding.

b. An original and 10 copies of the completed application
should be sent to:

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

P. O. Box 615

Frankfort, Kentucky 40602

Telephone: 502/564-3940

c. One copy of the completed application should also be sent
at the same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

2) A copy of the customer notice must be filed with this
application. Proper notice must comply with Section 4 of this
regulation.

3) Copies of this form and the regulation may be obtained from
the Commission’s Office of Executive Director; or by calling
502/564-3940.

4) I have read and completed this application, and to the best of

my knowledge all the information contained in this application

is true and cgrrect. OUQQLQ\J

Officer of the Company

ricte N oadlond

Date [T :l”‘(qqcf

Sign




Phone (502) 895-4273

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC.

4846 BROWNSBORO CENTER ARCADE ¢ LOUISVILLE, KENTUCKY 40207

December 7, 1999

PIONEER VILLAGE (a.)

RE: Statement on Articles of Corporation
A certified copy of the Articles of Incorporation and any amendments thereto
were submitted previously to the Public Service Commission as part of the

proceedings for the plants expansion in PSC Case No. 96-490.

Sincerely,

James M. Walser, President
JOHN A. WALSER, INC.



Phone (502) 895-4273

PIONEER VILLAGE SEWERAGE SYSTEM PrANT #1, INC.

4846 BROWNSBORO CENTER ARCADE e LOUISVILLE, KENTUCKY 40207

December 7, 1999
Dear Customer:

The rates contained in this notice are the rates proposed by Pioneer Village
Sewer Plant #1. However, the public Service Commission may order rates to
be charged that are higher or lower than the rates proposed in this notice,,
Any corporation, association, body politic or person may request leave to
intervene by motion within thirty (30) days after notice of the proposed rate
change is given. A motion to intervene shall be in writing, shall be submitted
to the Executive Director, Public Service Commission, 730 Schenkel Lane,
PO Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the motion, including the status and interest of the movant.

Copies of the application may be obtained at no charge from Pioneer Village
Sewer Plant #1, Inc. at 4844 Brownsboro Center Louisville, Kentucky
40207.

Upon request from an intervenor, the applicant shall furnish to the intervenor
a copy of the application and supporting documents.

Customer Class Present Rate Proposed Rate Percent Increase

Single Family ~ 11.25 16.00 42.26 %

Commercial 11.25 16.00 42.26 %



Pioneer Village Plant #1

Adjusted Qperating Income Statement, Calculation of Revenue Requirement, and

Explanation of Adjustments

Operating Revenues From Flat Rates

Operation and Maintenance Expenses
Sludge Hauling
Utility Service - Water Costs
Other-Labor, Matenals and Expenses
Fuel and Power Purchased for Pumping
Chemicals
Miscellaneous Supplies and Expenses
Maintenance of Treatment and Disposal Plant
Agency Collection Fee
Uncollectible Accounts
Administrative and General Salaries
Office Supplies and Other Expenses
Outside Services Employed
Insurance Expense
Employee Pensions and Benefits
Transportation Expenses
Miscellaneous General Expenses
Rents

Total Operation and Maintenance Expenses

Depreciation Expense -

Taxes Other Than income Taxes

Total Operating Expenses Before Income Taxes

Net Operating Income Before Income Taxes

CALCULATION OF REVENUE REQUIREMENT
Pro forma operating expenses before taxes

Divide by: Operating ratio

Total revenue required before taxes

Less: Pro forma operating expenses before taxes

Net income allowed after taxes

Multiply by: Tax gross up factor '

Net operating income before taxes

Plus: Operating expenses before taxes
Interest allowed on long term debt

Revenue Requirement

" CALCULATION OF TAX GROSS-UP FACTOR
Revenue
Less: State tax

Sub-total
Less: Federal tax, 15% of sub-total

Percent change in NOI

Revenue conversion factor (Revenue of 1
divided by percent change in NOI)

145,570

100.00000%

5.00000%

95.00000%

-14.25000%

80.75000%

123.83901%

Attachment A
Pro forma Pro forma
Test Present Proposed
Year Adjustments Ref. Rates Adjustments Rates
96,906 5,424 (A) 102,330 43,240 145,570
9,631 9,631 9,631
2.060 2,060 2,060
16,823 16,823 16,823
25,330 25,330 25,330
3,666 3,666 3,666
1,035 1,035 1,035
16,495 (1.589) (B) 14,906 14,906
4,943 4,943 4,943
564 564 564
20,000 (16,400) (C) 3,600 3,600
603 603 603
5,468 5,468 5,468
907 907 907
2,000 (2,000) (C) - .
394 394 394
61 61 61
1,500 1,500 1,500
111,480 (19,989) 91,491 - 91,491
23,072 (5,033) (D) 18,039 18,039
3,640 (1,320} (E) 2,320 2.320
138,192 (26,342) 111,850 - 111,850
(41.286) 31,766 (9,520) 43,240 33,720
111,850
88%
127,102
111,850
15,252
__123.8390%
18,888
111,850
14,832 (F)
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Attachment A

Pioneer Village Plant #1
Adjusted Operating Income Statement, Calculation of Revenue Requirement, and

Explanation of Adjustments

(A)
To normalize operating revenues for current number of customers.
Current monthly charge for singte family residential dwelling 11.25
Times: 752 (Customers charged single rate) + 6 (3 customers
charged 2 residential equivaients) = 758 758
12 months 12
Pro forma revenue at current rates 102,330
Less: Test year (96,906)
Adjustment - Increase 5,424
(B)

Pioneer had recorded a deferred deposit that was an asset of a related party.
Interest income accrued on these funds was paid to the related party and charged
to test year operating expenses of Pioneer. This amount was eliminated from test

year operations.
Adjustment - Decrease { .589)
€)

All amounts paid to Jim Walser have been limited to the $3,600 owner manager fee
as traditionally allowed by the Commission in small sewer plant operations.

Pro forma ' 3,600
Less: Test year (20,000
Adjustment - Decrease £16,4002
Eliminate retirement contribution on Mr. Walser's behalf 52.0002
(D)

Depreciation taken on the "1995 plant addition” was limited to the amount that was
not contributed by unrelated developers.

Annual depreciation expense taken on "1995 piant addition” as itemized on the
depreciation schedule shown at Attachment B of application:

12/93 Plant addition in progress 1,700
7/94 Plant addition/engineering 143
1995 Plant addition/engineering 889
1996 Plant addition-building permit 28
1996 Plant addition-site prep 800
1996 Plant addition - plans & specs 400
1996 Plant addition- acct psc filings 89
1996 Plant addition - surveying 12
1997 Plant addition 8,870
Annual depreciation taken on "1995 plant addition” 12,931
Contributions in aid of constrution of "1995 plant addition” 125,896
Divide by: Cost of “1995 plant addition" 323,472
Percent contributed 38.92%
Depreciation expense eliminated ($12,931 x 38.92%) 55.0332




Pioneer Village Plant #1

Aftachment A

Adjusted Operating Income Statement, Calculation of Revenue Requirement, and

Explanation of Adjustments

(E)

Payroll taxes have been reduced to reflect the elimination of Mr. Walser's salary in

item C.

Salary eliminated
Divided by: Test year

Percent eliminated
Times: Test year payroll taxes

Adjustment - Decrease

)

Interest based on five year average.

Year
2000
- 2001
2002
2003
2004

Total
Divide by: 5

Five year average

16,400
20,000

82%
1,610

(1,320)

Interest

to be Paid
16,541
15,732
14,895
13,978
13,014

74,160
5

14,832
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‘ . . Attachment B

PIONEER VILLAGE PLANT 41
FIXED ASSETS
DETAILED SCHEDULE

PSC rilt
ACC DEPR  CURRENT ACC DEPR - CURRENT  ACC DEPR

DatE DESCRIPTION cosT HETHOD 12/31/96  EXPENSE 12/31/97  EXPENSL  12/31/98
A/C §253 COLLECTION SEWERS - GRAVITY

FULLY DEPRECIATED ASSETS 163108.96 163108.96 163108.96 163108.96
1678 TRURKS AND LATERALS 39031.99  S/L 1S 39031.99 39031.99 ' 39031.99
1583 EQUIPHENT 319.16 319.16 319.16 319.1¢
1/83 SENER LINES 1259.90  S/L 15 1176.00 83.90 1259.90 1289.90
1/84 SEWER LINES 427.48  S/L IS 370.50 28.50 399.00  2E.4E 427.48
1/87 SENER LINES 1284.90  S/L 15 £57.50 85.75 542.29 373 1029.00
1/88 SEWER LINES 3374.89  S/L 15 2585.25 267,235 2872.50 28:.23 3158.75

TOTAL A/C 233 208807.28 207449.36 485.40  207934.76  401.48  20B336.24

4/C 254 TREATMENT AND DISPOSAL PLANT -

FULLY DEPRECIATED ASSETS .- 170777.98 170777.98 ' 170777.98 176777.98
6/87 EUBANKS (DIFFUSER) 151.00  S/LS 151.00 151.00 151.00
6/88 FLOMMETER 787.25  MACRS 5 787.25 787.25 787.25
/88 8 & W CHAIRLIFT 113,75 HACRS 5 113.75 113.75 113.75
£/8¢ kIR SYSTEM BLOWCZR -~ 622.13  §/L S 622.13 $22.13 622.13
11/8%  CHLORINATOR 963.38  S/L S 963.38 963.38 963.38
8/1¢ SENER PLANT - ' 31523.50  S/L 20 . 31523.50 31523.50 31523.50
/74 ROAD & FENCE 766.25  S/L 10 168.25 768.25 768.25
8/75 IMPROVEMENTS 481.50  S/L 10 481.50 481.50 481.50
6/80 IMPROVEMENTS 471,50 S/L 20 380.50 23.50 404,00  23.30 421.50
6/83 ROOF~SENER PLANT 1625.00  S/L 1S 1325.00 100.00 1625.00 1625.00
4/87 BUILDING IMPROVEMENTS 56.25  S/L 20 28.00 2.15 30.75 .75 33.50
1/90 ¥IRING-SECURITY LIGHT 181.25  S/L 1S 102.38 15.14 117.49 1511 132.60
1/5¢ SECURITY LIGHT 67.29 S/t 1S 38.02 3.61 43.63 £.6) 49.24
5/9¢ PROBE ASSEMBLY 152.85  S/L 15 67.37 10.17 77.74 1017 87.91
7/91 BLOWERS 2932.65 S/L S 2932.65 2932.65 2932.65
1991 GENERAL METALS 3701.52  S/LS 3701.52 3701.52 3701.52
§/92 CHLORINATOR 1127.48  S/L S HY 1014.75 112.73 1127.48 1127.48
9/93 SPROCKETS, CHAINS & BEARINGS 8751.15  §/L 15 136i.29 388.94 £75¢.23  386.94 2133.17
12/93  PLANT ADDITION IN PROGRESS 42500.0¢ S/L 25 MY £50.00 £50.00 170C.00 2550.00
1/94 PLANT ADOITION/ENGINEERING 3570.00 S/L 25 RY 11.40 7i.40  j4T.8C 214.20
i1/9¢  SPROCKETS, CHAINS & BEARINGS 3619.8¢ S/L 15 WY 601.20 241.28 §44.48  2¢..28 1085.7¢
1995 PLAKT ADOITION/ENGINEERING 22213.30 S/L 25 WY 444.27 444,27 BBS.5: 1332.80
199¢ PLANT ADDITION-BUILDING PERMIT 680.00 S/L 25 HY 13.60 13.60  27.6C 41.20
199 PLANT ADDITION-SITE PREP 19992.5¢ S§/L 25 HY 399,85 399,85  79¢.70 1199.5%
199¢ PLANT ADDITION-PLANS & SPECS 10000.06 S/L 25 HY 200.0¢ 200.00  407.0¢ 60¢.0C
199¢ PLANT ADDITION-ACCT PSC FILINGS  2460.00 S/L 25 WY 49.20 45.20 g4t 138.6¢
199¢ PLANT ADDITION- SURVEYINE 300.00 S/t 25 HY £.00 600 12,00 18.00
1997 PLANT ADDITION ' 221785.79 S/L 25 HY 4435.12 4435,17 BEIC, 23 13305.32
12797 MZTER- LIFT STATION 1895.00 S/L 25 RY §3.17 63.17 Q2.3 189.50¢
1198 REBUILT DRIVESHAFT 657.90 S/L 13 WY 2.8l 21.93
3/98 2 - 6" VALVES 2303.30 S/L 1S HY Je.78 76.76
3/96 REBUILT SPROCXET 792,35 S/L 15 HY 2c.4] 26.41
5/98 REBUILT DRIVESHAFT 600,00 S/L 13 HY 20.00 20.00
11/98  STAINLESS STEEL PLATES 2940.00 S/L 15 HY 9€.00 98.00

T10TAL A/C 254 561515.22 217943.62 7432.76  225376.32 13967.07  239363.35




A/C 8260 WATER LINES 8333.98 S/L 1S 7546.00 555.50 8101.50 232.48 8333.98
TOTAL A/C 260 8333.98 7546.00 555.50 8101.50 232.48 8333.98
A/C 4262 PUMPING ELECTRIC EQUIPMENT
FULLY DEPRECIATED ASSETS 12225.68 12225.48 12225.48 12225.48
11/89 puMp 344.63 S/L 10 246.98 34,46 281.44 34.46 315.90
2/94 BLOWER §000.00 S/L S HY 2250.00 1000.00 3250.00 1000.00 4250.00
3/94 TRANSFORMER 1323.713 §/LS 461.87 264.75 726.62 264.75 991.37
12/94 METAL DETECTOR 471.70 S/L S 188.48 94.34 283.02 94,34 377.36
2/96 REBUILT CONTROLS 1174.03 S/L S 117.40 214,80 352.20 234.30 587.00
3196 HEADER ASSEMBLY 1203.52 S/LS 126.35 240.70 361.05  240.70 601.75
6/96 SILENCERS 3467.24 §/L S 346.73 693.46 1040.19  691.46 1733.65
4/96 REBUILT MOTOR 295.06 §/L S 29.05 58.10 87.15  98.10 145,25
4/96 REPAIR 1150.00 S/IL S 115.00 230.00 145,00 230.00 575.00
5/96 POULTRY FAN 313,76 S/LS 3137 62.74 94.11 . 62,74 156.85
5/96 REBUILT MOTOR 866.52 §/L S 66.65 133.30 199.95  133.30 333,28
6/96 HOTOR 620.10 /LS 62.01 124.02 186.03  124.02 310,08
6/96 QISCFUSERS 681.16 S/L S 68.12 136.24 204,36 136,24 340.40
7/96 REBUILT GRINDER $28.00 /LS 62.80 125.60 188.40 125.60 314,00
7/96 SHUBBERS 2282.76  S/L S 225.28 450.56 675,84 450,56 1126.40
7/96 HYDRANT 690.07  S§/L S 69.01 138.02 207.03  138.02 345.05
/96 COLLECTOR CHAIN 1082.50 S/L s 108.25 216.50 324,75 216.50 941.28
9/96 REBUILT BLONER 520.00  S/L S 52.00 104.00 156,00 104,00 260.00
6/96 HOTOR 598.24 S§/L S 59.82 119.44 17946 119.64 299.10
2/97 puNP 1157.09 S/L 5 HY 115.71 115,71 231.42 347.13
5/97 MOTOR 830.46 S/L 5 HY 83.04 83.04 166.08 249.12
8197 MOTOR . 618.92 S/L 5 HY $1.89 61.89 123.78 185.67
6/97 STARTER 1389.46 S/L S HY 138.95 138.98 277.90 416.85
6/97 MOTOR 620.00 S/L S WY $2.00 62.00 124,00 186.00
1197 BREAKER 923.67 S/L 5 HY 93.37 93.37 186.74 280.11
1197 PUNP 270,30 S/L S HY 27.03 27.03 54,06 81.09
7/97 BEARINGS 2610.16 S/L S HY 261,02 261,02 522.04 783.06
1/97 BLOWER 7175.00 S/L 5 HY 717.50 717.50 1435.00 2152.50
9/97 BLOWER 2141.00  S/L 5 HY 214.10 214,10 428.20 642.30
9/97 GEARBOX 537.60 S/L S HY 53.76 83.76  107.52 161.28
11/97  MOToR 850.92 S/L S HY 85.09 85.09 i70.18 255.27
1/98 BALL PLUG 179.92  S/L S WY 17.99 17.99
3/98 MOTOR 999.44 S/L 5 HY 99.94 99,94
4/98 MOTOR 447,55  S/L S MY 44.7¢ 44,76
TOTAL A/C 262 55460.19 16907.05 6374.69 23281.74 B8450.84 31732.58
A/C 4285 LAKD 3110.50
TOTAL 4/C 280 449846.03  14848.29  464694.37 23071.87  48776¢.19
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A/C 8260 WATER LINES 8333.98  S/L 1S~ 7546.00 555.50 8101.50 232.48 8333.98
J TOTAL A/C 260 8333.98 7546.00 555.50 §101.50 232.48 8333.98
A/C §262 PUMPING ELECTRIC EQUIPMENT

FULLY DEPRECIATED ASSETS 12225.68 12225. 68 12225.68 12225.68
11/89  pump 344,63 S/L 10 246.98 34.46 281.44  34.46 315.90
2/94 BLONER 5000.00  S/L 5 HY 2250.00 1000.00 3250.00 1000.00 4250.00
3/94 TRANSFORNER 1323.73  §/L S 461.87 264.75 726,62 264.75 991.37
12/94  METAL OETECTOR 471,70 S/LS 188.68 94.34 283.02 94,34 377.36
2/96 REBUILT CONTROLS 117403 /LS 117.40 234.80 352.20 234.80 587.00
3/96 HEADER ASSEMBLY 1203.52  §/L S 120.35 240.70 361.05  240.70 601.75
6/96 SILENCERS 346728 S/LS 346.73 693.46 1040.19  693.46 1733.65
4/96 REBUILT MOTOR 295.06 S/L S 29.05 58.10 87.15  38.10 145,25
/96 REPAIR 1150.00 S/L S 115.00 230.00 345.00  230.00 575.00
5/96 PQULTRY FAN 3376 §/LS 31.37 62.74 94.11  62.74 156.85
5/96 REBUILT MOTOR 666.52 S/L S 66.65 133.30 199.95  133.30 333.25
6/96 ¥OTOR 620.10  S/L S 62.01 124.02 186.03  124.02 310.08
6/96 DISCFUSERS 681.16 S/LS 68.12 136.24 204.36 136.24 340.60
1196 REBUILT GRINDER 628.00 S/LS 62.80 125.60 188.40  125.60 314.00
/96 SHUBBERS 2252.76  S/L S 225.28 450.56 675.84  450.56 1126.40
7/96 HYDRANT 690.07  S/L S 69.01 138.02 207.03 138.02 345,05
8/96 COLLECTOR CHAIN 1082.50 S/t S 108.25 216.50 324,75 216.50 541.25
9/96 REBUILT BLOWER 520.00 S/LS 52.00 104.00 156.00  104.00 260.00
6/96 ¥OTOR 598.2¢  S/L S 39.82 119.64 179.46  119.64 299.10
2/97 PUMP 1157.09  S/L 5 HY 115.71 115.71  231.42 347.13
5197 MOTOR 830.46 S/L 5 WY 83.04 83.04 166.08 249.12
6/97 MOTOR . 618.92  S/L 5 WY 61.89 61.89 123.78 185.67
6/97 STARTER 1389.46  S/L S HY 138.95 138.95  277.90 416.85
6/97 MOTOR 620.00 S/L S HY 62.00 62.00 124.00 186.00
1197 BREAKER 923.67 S/L S HY 93.37 93.37 186.74 280.11
197 punp 270.30  S/L S HY 21.03 27.03 54,06 81.09
"9 BEARINGS 2610.16  S/L 5 HY 261.02 261.02  522.04 7183.06
797 BLONER 7175.00  S/L 5 HY 117.30 717.50 1435.00 2152.50
9/97 BLONER 214100 S/L S RY 214,10 214,10 428.20 642.30
9/97 GEARBOX 537.60  S/L S HY 53.76 53.76  107.52 161.28
11/97  MOTOR 850.92 /L 5 HY 85.09 85.09 170.18 255.27
1/98 BALL PLUG 179.92  S/L 5 HY 17.99 17.99
3/98 MCTOR 999.44  S/L 5 HY 99.94 99.94
4/98 MOTOR 447.55  S/L S HY 44.7¢ 44.76
TOTAL A/C 262 55460.19 16907.05 §374,69  2328L.74 B450.8¢  3i732.58

A/C $285 LAND 3110.50
TOTAL A/C 260 449846.03  14848.29  464694.32 23071.87  48776¢.19
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Pioneer Village Plant #1
Calculation of Proposed Rate and Rate Comparison

Revenue Requirement as calculated in Attachment A
Divide by: Number of monthly bills as calculated at Item A of
Aftachment A

Annual revenue per customer
Divide by: 12 months

Proposed Monthly Rate

Rate Comparison

Proposed Rate
Less: Current Rate

Increase $
Increase %

Attachment C

145,570.29

758.00

192.056
12.00

16.00

16.00
11.25

4.75

42.26%




’ _ . Attachment D

PIONE=R VILLAGE SEWERAGE STOCK YARDS BANK AND TRUST CO.

SYSTEM, FLANT #1,INC. 1040 E. MAIN ST. PO BOX 32890 toan Number 10201401

4846 BROWNSBCRO CENTER ARCADE LOUISVILLE, KY 40232 Date SEPTEMBER 15, 1997

LOUISVILLE, KY 40207 Maturity Date SEP. 15, 2012
Loan Amount $ 200, 000.00
Renewal Of

BORROWER'S NAME AND ADDRESS LENDER’'S NAME AND ADDRESS
1" includes each borrower abova, joint and severally.] “You® maans the lender, its successors and assigns.

For value raceived, | promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of TWO HUNDRED THOUSAND AND
NO/LOQ* * * * % % # % % % k * * % % * * * * * % % * * * * poyae s 200,000.00

8 Single Advances: | will receive all of this principal sum on w No additional advances are contemplated under this note.
D Multiple Advance: The principal sum shown above is the maximum amount of principal | can borrow under this note. On
| will receive the amount of 9§ and future principal advances are conternplated.
Conditlons: The conditions for future advancas are !

D Open End Credit: You and | agree that | may borrow up to the maximum amount of principal more than one time. This [eature is subject to
ail other conditions and expiras on .

{3 Closed End Credit: You and 1 agree that | may "borrow up to the maximum only one time (and subject to all other conditions).

INTEREST: | agree to pay interest on the outstanding principal balance from SEP. 15, 1997 at the rate of 9,000 %
per year untt SEPTEMBER 1S, 2002

KX Variable Rate: This rate may then change as atated below.
X2 index Aate: The future rate wil be BEQXAL_TO the following index rate: LENDER' S VARYING PRIME
INTEREST RATE . :

D No Index: The future rate will not be subjsct to any internal or external index.-it will be entirely in your control.
3R Frequency and Timing: Tha rate on this note may change as often as DAILY
A changs in the interest rate will take effect ON THE SAME DAY .
O Limitations: During the term of this loan, the applicable annual interest rate will not be more than % or less than
%. Tha rate may not change more than % oach
Effect of Variable Rate: A changae in the interest rate will have the following effect on the payments:
***XX The amount of each scheduled payment will change. D The amount of the final payment will change.

ACCRUAL METHOOD: Interest will ba calculated on a ACIUAL/360 basis.
POST MATURITY RATE: | agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:
D on the same fixed or variable rate basis in effect before maturity {as indicated abave).
ZR at a rate aqual 1o 5%_ABOVE LENDERS VARYING PRIME RATE.
KR LATE CHARGE: If a payment is made more than 10 days after it is due, | agree to pay a late charge of

5% OF THE FULL AMT OF EACH SCHEDULED PAYMENT WITH A MINIMUM OF $5

XX ADDITIONAL CHARGES: In addition to Interest, | agree to pay the following charges which XX are XX ara not included in the principal amount
above: ORIGINATION FEE $2000.00

PAYMENTS: | agree t0 pay this note as follows:

D Interest: | agree to pay accrued Interest

D Principal: | agres to pay the principal

X3 installments: | agree to pay this note in 180 __ payments. The lirst payment will be in the amount of $ 2,043 .88

and will be due OCTOBER 15, 1997 . A payment of $2,043.88 will be due
ON THE 1STH DAY OF EACH MONTH thereafter. The final payment of the entire

unpaid balance of principal and interast will be due SEPTEMBER 15, 2012
ADOITIONAL TERMS: .
THIS LOAN IS SECURED BY THE FOLLOWING SECURITY INTEREST.

PERSONAL GUARANTY SIGNED BY JAMES M. WALSER, AND JOHN H. WALSER, AND MARY SUZANNE WALSER
DATED SEPTEMBER 15, 1997 IN THE AMOUNT OF $200,000.00.

$25.00 MINIMUM FINANCE CHARGE.
**+*ADJUSTED ANNUALLY ON THE ANNIVERSARY DATE OF THIS NOIE.

KR SECURITY: This note Is separately secured by [dascribe separate{ PURPOSE: The purpose of this loan is BUSINESS: EXPANSI
dacument by type and date): GA 09/15/97 OF SEWER PLANT

SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE (INCLUDING
THOSE ON PAGE 2). ! have recaived a copy on today’s date.

{This section (s for your Internsl use. Faflure to st e separste secwrity document does not measn the
sgresment will not securs this note.}

PICNEER VILLAGE SEWERAGE SYSTEM PLANT
Signature for Lender #1, INC.

. %M M e Yesusdot:
JOE B. COOKSEY M. WALSER, PRESIDENT '
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Attachment E

- U.S. Corporation income Tax Return OM8 No. 1545-0123
Form 1 1 2 D For calendar year 1998 or tax year
Department of the Treesury beginning . and ending 1 9 g 8
Internal Revenue Service
A Check if a: Use Nama B Employer icentification number
1 mﬂ:«ggm ] :::el. PIONEER VILLAGE SEWER SYSTEM PT#I1 INC 61-6030323
2 mwno.'gg‘o co. l:l Other- | Number, street, and room or suite no. (If a P.0, box, see page 5 of instructions.) C Datsincomorates
3 Porsona s mm.[:] ;l;'at 4846 BROW:ISBORO CENTER ARCADE = 06/10/1960
(a8 defined in Temp. Clty or town, state, and ZIP code Total assets (see page S of
Ao e e — | ortype. | O OO R T TRy KY 40207 iatucton)
E Chack applicable boxes: (1) Initial return  (2) Final retum (3) (f] Change of address $ 385619.
1 3Gross receipts or saies l 130606-] D Less retums and allowances l l: Bal P | 1¢ 130606.
2 Cost 0f gOOAS SOId (SChEAUIB A, NG 8)  .............oieirrremseieiersesiesesssrasssanrresssessesessencscrasestaccnesessasssasnssassenesans 2
3 Gross Profit. SUDLFACt HNE 2 FOM UG 1€ ... oo ooeoooeeeeeeomeeeeemmeneeeseseseeeeessssesessossesessssssssssessssseresssesesssennes 3 130606.
4 Dividends (SCheduie C, 1IN0 1) ... ......ccoomeeeeereererecrrentecesstcsestsnsasnsssmsasssssiasssnssensassnnsanssess 4
0 | 5 IUMBIBSL s s RR R sRe R 5 684.
E | B GrOSSIBNIS ... . oo ooooooooooooeeeeoeesoseoeesseesseeees e 2 550 AR ARt 8
2| 7 GIOSSOVAES ..o\ oo ooeoeeeseeeee e eseeeeeseesssssensssseeeessemrssrene s sssss s e 7
8 Capital gain net income (attach Schedule D (FOMM 1120))  ..........ccovereercrcececccecccemen e rsssaiscse s sniesesssnensenanas 8
9 Net gain or (loss) from Form 4797, Part I, line 18 (attach FOrM 4797) _ ..........cooviriiemrrcctencnerecanee 9
10 Other INCOMB (AItACH SCRBAUIB) .............ceeurmecrerererrenrsresssemstsssssensesiessssmsesscaesssassssssstonsssssesssssassssasssanesssasnasas 10
| 11 Totalincome. Add fines Itrough 10 ...oooooiiiiennsisirencsssnnsnniisisnci s, » | 11 131290.
12 Compensation of Oficars (SCHEGUIB E, N8 8)  .............o..cooouuererceseseeereeessssssssseessssssssssssssssssssessesssssssiesocnee 12 20000.
13 Salaries and wages (18SS BMPIOYMENE CTBAMS)  .............ccccceveueremerriereiereieeeressersasseecnsteaseoesasesosesasssnsssasassssnsens 13
14 RODAIrS a0 MAMBNANCE  ...........ooeeeeececeeicsesessnessssessassssesassesssssstssssaretuseetssssesssaracsessesertstosersrsntossssssssases 14
15 Bad debts 15 564.
T8 ROMS ..o oo eeeramassesssssssmen e ssssssas s snsraa s e eeeeseen e s eesesesesee et sessraa e 16 1500.
17 TaXeS ANOHCANSBS .......ooooooooosoeeoeeeseereeeesesseeeresessereseeresssessssesssssnne See Statement 1 17 2862.
18 Interest . ..........ccooeieieneeennieenennes . 18 17891.
° 19 Charitable contributions ____.............c.ccoeeeene rriesbeesseeseesnteeanneesntesasertasnsessreseses
5§ | 20 Depreciation (MAch FOM 45B2) ...........ceceuummmmessssssssssesssssssssssssssssssmsssssssncncns 20
S | 21 Less depreciation claimed on Schedule A and eisewhere on retumn 212 21396.
§ 22 DBPIBLION ... e r st e ereas e as e a e
O 123 AGVORISING .o eeeeeeesseeeeeeenamaesese s sesssaasee s ss e rrsa e
26 Ponsion, PrOMM-ShANING, BMC., DIANS __.._.........o.\oooooeoooeeeeeeeeeeeeeeeseseesseseesesseseseesseesseereseesessessssesssssssssssesasssssssasaes 2000.
25 Employee bENefit Programs ... ............ccoevcemeccrcmemsnsesrsmsssessnnaens R
26 Other deductions (attach SCBAUIE) .............ccocereeereeesesecscrressesssnsesnene See Statement 2 87416.
27 Total daductions. Add ines 12roUGN 26 ... .........cccommreeeeerieeeereerereeneeensesernsensnensone 1 5_3 629.
28  Taxabie income before net operating ioss deduction and speck ctions. S fine 27 trom line 11 -22339.
29 Less:a  Netoperating 10SS dAUCHON .. .. .........ccocoomniermmmrcncurcermennencrssnnes 2%
b _Special deductions {Schedule G, line 20) e, 1 28D 28¢c
30 Taxable income. SUDIFACt NG 20CHOMUNB 28 ... _....ooooooocoooomoeeeerenveoneeseesoseseeseessesensssssessssensasseeeesasenens -22339.
31 Totaltax (Schedule J.line 12) ... . ... ..o 0.
o | 32 Calaniond T . |32 4800.
< b 1998 astimated tax payments 32b
Less 1998 refuna applied for M
g € on FOM 4488 brrerrverseverseeeeenmenens 32¢ |(
o e Tax deposited with FOm 7004 _____..........ccooomvrinmiininnciecce e
g f Cradit for tax paid on undistributed capital gains (attach Form 2439)
x | g Creditfor Faderal tax on fuls (attach FOM 4136) ............coooooovsceesccscrssrsmsnrscen 329 32n 4800.
" | 33 Estimatad tax penalty. Check if FOMM 2220 IS AMACNEA ................ouorrreereereeenereressssssssssssssessnssssssssssesnee p 1] 3
34 Tax due. If line 32h is smaller than the total of tines 31 and 33, enter amountowed ....................ccceeiiniiiiiniecnienee. 34 0.
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount Overpald ... 35 4800.
36 _Enter amount of ling 35 you want: Creditad to 1899 estimated tax P> Retunded B> | 36 4800.
Under penalties of penury, | that | have d this retum, inctuding ing and and to the Dest of My knowiedge and beilef, it is Tue,
Sign t. and D D of preperer (Other than taxpayer) s based on all tion of which preparer Nas any o
Here | by e - . PRESIDENT
Date 1P s social security number
P 02/06/99|mremors [ LT
parers | Firm's name JOHN 1L HESS, PSC EN 61:1005564
Use ‘:.'.°-“£SM 945 S FLOYD ST SUITE 100 ZP code 40203
Only | massorss ¥y UISVILLE, KY
s JWA B> See Instructions for Paperwark Reduction Act Notice. 3 :
«naA BT AArAAm - e ven AnAan MTALTITIN YITT T AAT CTWITD OCVOMDM D N2RNNANA




61-6030323 page2

.muzonws PIONEER VILLAGE SEWER SYSTEM PT#1 INC

0o NN bW

Cost of Goods Sold (Ses page 10 of instructions .}

(NVENtory at DEQINNING OF YBAT . iiriorieresriirer e e test e s etessesaaas s e beseaseenbeaass et et e b s e es 1

Purchases

Other costs (attach schedule)
Totai. Add lines 1 through 5

INVBNLOTY L8NG Of YBAT . ittt ieeieeieeetesosseeesasresnasssssessnreeeanasasssessasssesaserssseases e eansaesaneassntssinsbesssntoss
Cost of goods sold. Subtract line 7 from line 6. Enter.here and onpage 1,1iN@ 2 ... ... .. ...

Check all mathods used for valuing closing inventory:

()] [:] Cost as described in Regulations section 1.471-3
(i) [:] Lower of cost or market as described in Reguiations section 1.471~4
(iii) ] other (Specify method used and attach explanation.) P

Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c)
Check it the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

It the LIFO inventory method was used for this tax year, enter percentage (or amounts) of

closing inventory computad UNABI LIFD . ... ........ccceeeeeeeierrresesesesraesensouesseranssasassesssessosssionenesmssssssnsosesnsnsasiosians l 9d l
!if property is produced or acquired for resaie, do the rules of section 263A apply to the corporation?
Was there any change in determining quantities, cost, or valuations between opening and closmo inventory?

If "Y8s.” attach 8XPIANAtON ...........ooveeeeeeeienseee e scsart e

] ves [Cdno
D Yes DNG

(a) DMUBHGS (b) %
rgceived

(c) Special deductions
(a)x (b}

D th e W

10

11
12
13

14 1

15
16
17
18
19

20

Dividends from less-than-20%-ownad domestic corporations that are subject to the
70% deduction (other than debt-financed Stock) ..............cccccoviecnirecnnnns

Dividends from 20%-or-mare-owned domestic corporations that are subject to the

80% deduction (other than debt-financed StOCK) _.............cc.cccoimvcriisinieininnnnrncninnn,
Dividends on debt-financed stock of domestic and foreign corporations (section 246A) .. ... ............
Divi on cenain p stock of less-than-20%-owned public utilites ...
Dh on certain preferred stock of 20%-onmore-owned public utlitles . ...l
Dividends from less-than-20%-owned toreign corparations and certain FSCs that are
subject 10 the 70% deaUCtioN . ... . .........cccoieircerrciirre e as

42

48

70

Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subjact to the 80% GBAUCHION ... .. .. .. .c.iiieieeieeerceercenesrerseereseseseeraesssesesoensrnrens

Dividenas from wholly owned foreign subsidiaries subject to the
100% QOCUCHON (BOCHON 245(D))  +-v-vreereremenernnonceratrarierriericsiriottsesuteoiaceactroraincacintstiosanas

Total. Addlines TINIOUGN 8 ... ... ....eoorireeerecrrcrerecessesesstsessaneenesanenes
Dividends from domestic corporations recsived by a smali busmass lnvastment

company operating under the Small Business Investment Act of 1958 . .....
Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)1)

100

100

Dividends from affiliated group members subject to the 100% deduction {sec. 244a)3)) . ................
Other dividends from foreign comporations not included on lines 3, 8, 7, 8, or 11

from foreign cor th under subpart F (attach Form(s) 5471)

Foreign dividend gross-up (section 78) ..o
IC -DISC and former DISC dividenas not inciuded on lines 1, 2, or 3 (section 246(d))

100

Tatal spacial daductions. Add lines 9. 10, 11, 12, and 18. Enter here and on line 20b. page 1 __...........

Compensation of Officers ¢ s £ only it total

ipts (line 1a pius

s lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

(a) Name ot officer {b) Social sacurity
number

(¢) Parcent
of time
devoted

Parcent of corporation
stock owned

to business

{d) Common | (e) Preferred

(f) Amount of
compensation

2
3

TOtAl COMPEONSANION OF OFICOIS ... . .o i ieeeeeieteeeeseeesiesessesrescssesssenssessesessarerrereesaeneentesaaeasaneaserssestessesstssemnsnsesssssnases
Compensation of officers claimed on Schedule A and 8iSEWhBr8 ON FBIUM ... ... .c..cccoeierierirneeenuerrrerrareeeneesmssreneesecencessesaaes

4 Subtract ling 3 from line 2. Enter the result here and on line 12, page 1

811811 2

12060906 806207 PIONEER 032 PIONEER VILLAGE SEWER SYSTEM P 03500009




61-6030323 psge3

1

5
6
7
8
9
10

\ 1
12

,,n"zougggl PIONEER VILLA’SEWER SYSTEM PT#1 INC
‘ Tax Computation (See page 13 of instructions.)

1 Check if the corporation is 3 member of a contralled group (

Important: Membars of a controlied group, see instructions
1f the box on iine 1 is checked, enter the corporation’s share of the $50,
(In that orgen:

@ s

m s .

2

see sactions 1561 and 1563)
on page 13.
000, $25,000, and $9,825,000 taxadle income brackets

. @) s

b Enterthe corporation’s share ot:

(see page 13)
Foreign tax credit (attach Form 1118) ...
Possessions tax credit (attach Form 5735)
Check:

43

Nonconventional source fuel credit

a2 o oo

] 3408

@ Credit for prior year minimum tax (attach Form 8827)
Total credits. Add lines 4a through 4e
Subtractling Sfromiline3 ...
Personal holding company tax (attach Schedule PH (Form 1
Recapture taxes. Check if from: D Form 4255
Afternative minimum tax {attach Form 4626)
Add lines 6 through 9
Qualified zone academy bond credit (attach Form 8860)

(1) Additional 5% tax (not more than $11,750) $
(2) Additional 3% lax (not more than $100,000) |§
3 Income tax. Check if a qualified personal service corporation under section 448(d)(2)

[ Qev credit (attach Form 8834)
General business credit. Enter here and check which forms are attached:

(] sass (] sare ([ s7es (] asss ] se30
(] asss (] ssea [ saas (] sass [ saz0 (] aswr

Total tax. Subtract line 11 from line 10. Enter here and on iine 31, page1
Other information (s {Sea page 15 of instructions.)

3800

120))

l___] Form 8611 8
9
10
13
12

......................................................................................

cneck method of accounting:
¢ D Other (spacify) P

3 :] Cash b [—_X-_lAecmal

Yes

Was the comporation a U.S. shareholder of any controlled
foreign corporation? (See sactions 951and 957.) .. ............

No |7

2 See page 17 of the instructions and state the:

a Business activity code no. (NEw) »221300

If “Yas," attach Form 5471 for aach such corporation.
Entar number of Forms 5471 attached P>

b Business scviy > SEWER PLANT

At any time during the 1998 calendar year, did the corporation

c Pmumov%’ SEWERAGE

have an interest in or a signature or other authority over a

3 Atthe end of the tax year, did the corporation own,

diractly or indirectly, 50% or more of the voting stock of
a domastic comoration? (For rules of attribution, see
saction 267(¢).)

if "Yas,’ attach a schadule showing: {a) name and
identifying number, (b} percentage owned, and (c)
taxable income or (loss) before NOL and special
deductions of such corporation for the tax year ending
with or within your tax year.

Is the corporation a subsidiary in an affiliated group or a
parent-subsidiary controiled group?
I "Yes," anter empioyer identification number and name of
the parent corporation »

.........................................................

financial account (such as a bank account, securities
account, or other financial account) in a foreign country?
It °Yes," the corporation may have to file Form TD F 90-22.1.

If *Yes,” enter name of foreign country

During the tax yaar, did the corporation receive a distribution
from, or was it the grantor of, or transferor to, a foreign trust?

1f "Yes." the corporation may have to file Form 3520

10 At any time during the tax year, did one foraign person own,
directly or indiractly, at least 25% of: (a) the total voting power
 of all classes of stock of the corporation entitled to vote, or {b)
the total value of all classes of stock of the corporation?

If "Yes,'

a Enter percentage owned P>

At the end of the year, did any individual, partnership,
corporation, estate or trust own, directly or indirectly,

50% or more of the corporation’s voting stock? (For rules

of attribution, see section 267(c)) . Statement 3

It *Yes," attach a schedule showing name and identifying
number. (Do not inciude any information already entered in
4 above.) Enter percentage owned P> 55.00

b Enter owner's country p»
¢ The corporation may have to file Form 5472. Enter number of
Forms 5472 attached p-
11 Check this box it the corporation issued publicly offerad debt
instruments with original issue discount . .. ... ...

It s0, the corporation may have to file Form 8281.

12 Enter the amount of tax-exempt interest receivad or accrued
during the tax year P> §

During this tax year, did the corporation pay dividends (other
than stock dividends and distributions in exchange for

stock) in excess of the corporation’s currant and accumulated
eamings and profits? (See sactions 301 and 316.) .. ...
It *Yas,* file Form 5452. it this is a consolidated retum,
answer here for the parent corporation and on Form 851,
Affiliations Schedule, for aach subsidiary.

13 itthere were 35 or fawer shareholders at the end of the
tax year, enter the number P>
14 1t the corporation has an NOL for the tax year and is electing
to forego the carryback period, check here ...
15 Entar the available NOL carryover from prior tax

years (Do not reduce it by any deduction on line

811821

11-08-98
12060206

806207 PIONEER

20 P> § 8.
3
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Jim 1120 (1998) PIONEER VILLAQ SEWER SYSTEM PT#1 INC .

61-6030323

Page 4

Balance Sheats per Books

Beginning of tax year

End of tax year

1 Cash

2a Trade notes and accounts receivable

b Less allowance for bad debts
Inventorias ..................ccovecrceunene
U.S. govemment obligations
Tax-exempt securities
Other current assets

Mortgage and real estate loans ____..........
9 Otherinvestments .. ...
10a Buildings and other depreciable assets
b Less accumuiated depreciation
112 Depletable assets .............cccoceeveennen.
b Less accumulated depletion ... .............
12 Land (net of any amortization) ... ... ...
132 intangible assets (amortizable only)
b Less accumulated amortization

e N o aw

(3)

{b)

(d)

9838.

464086
( 112368,

473006 .}

351718.[;

1337634

339243.

14 Otherassets ... Stmt 3. 15504 13947.
15 Total 3SSBLS ........oooiiiisiiiiceisiiiceinas 418900
Liabilities and Stockhalders’ Equity Rt

16 Accounts payable ...................ccoo..... 10783 9897.

17 Mortgages, notas, bonds payable in less than 1 year

18 Other current liabilities ... Stmt 4. 11623 1981.

19 Loans from stockholders _....................

20 Mortgages, notes, bonds paysbie in 1 year of mors 198406 191707.

21 Otherliabilities ...................ccoorereverrvrannens

22 Capital stock: a Preferred stock .............. 2 i
b Commonstock ............... 1000.

23 Additional paid-in capital .....................

28 oproniares (aach schedUISl  <eeeeerereerereree

25 Retained samings - Unappropriated . ...... 224088 208034.

26 Adjustments o snavenoiders’ equlty

27 Less cost of treasury stock _.................. 27000 270004

28 Total fiabilities and stockholders’ aquity 418900 385619.

Note: You are not required to complate Schedules M-1 and M-2 below if the total assets on line 15, column (d) of Schedule L

are less than $25.000.

Net income (10ss) per books
Federal income tax __..............cccccevvevnnne.

Excess of capital losses over capital gains
[ on books this year

H W N b

1o tax not

(itemize):

-16054.
-6285.

§ Expenses recorded on books this year not

Reconciliation of Income (Loss) per Books With income per Retumn

7 Income recorded on books this year not
included on this retum (itemize):
Tax-exempt interest  $

Deductions on this return not charged
against book income this year (itemize):

deducted on this ratum (itamize): a Depreciation ... $
. s Contributions
a 2:3.,',:?,‘3:;3" ...... : b canyover ..ooooe.... $
carryover ...
Travel and s
9 Addlines7and8 . ... ...
6 -22339./10 income (tine 28, page 1) - line 6 less line 9 ...... -22339.
Analysis of Unappropriated Retained Eamings per Books (Line 25, Scheduile L)
1 Balanca at beginning of year .................... 224088.| 5 oDistributions: a Cash
2 Netincome (loss) perbooks ... -16054. b Stock
3 Otherincreasas (itemize): ¢ Property ...
6 Other decreases (itemize) : _
4 Addlines1,2.and3 . oo 208034 .| 8_Balance atend ot year (line 4 less line 7) . 208034.
811631 5
11-02-9
120602%)6 806207 PIONEER 032 PIONEER VILLAGE SEWER SYSTEM P 03500009




Depreciation and Amortization

4562

OMB No. 1545-0172

1998

Form (Including Information on Listed Property)

Departmaent of the Treasury A Attachment

Internal Revenue Servce > See separate instructions. > Attach this torm to your retumn.. Sequence No. 67
Name(s) shown on taturn M Business or activity to which this form relates Identitying number
Pyoneer. VILLACE Sewetace Srsmm’ |20  Faem 1120 6/- 6035323

Election To Expense Certain Tangible Property (Section 179) (Note: /f you have any “listed property,”

complete Part V before you complete Part |.)

1 Maximum dollar limitation. If an enterprise zone business, see page 2 of the instructions . 1 $18,500
2 Total cost of section 179 property placed in service. See page 2 of the instructions . 2

"3 Threshoid cost of section 179 property before reduction in limitation . 3 $200, 000

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4

§ Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-. If rnamed

filing separately, see page 2 of the instructions . .. 5
(a) Description of property (b) Cost (business use cniy) (c) EElecxed cost

6

7 Listed property. Enter amount from line 27. .. L7

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8

9 Tentative deduction. Enter the smaller of line 5 or iine 8 . 9
10 Carryover of disallowed deduction from 1997. See page 3 of the mstructlons 10
11  Business incame limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstmctlons) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 1999. Add lines 9 and 10, less line 12 » [13 ]

Note: Do not use Part Il or Part lll below for listed property (automobiles, certain other vehicles, cellular telephones,
certain computers, or property used for entertainment, recreation, or amusement). Instead, use Part V for listed property.

m MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Inciude

Listed Property.)

Section A—General Asset Account Election

If you are making the election under section 168(j){4) to group any assets placed in service during the tax year into one

14
or more general asset accounts, check this box. See page 3 of the instructions . » [
Section B—General Depreciation System (GDS) (See page 3 of the mstructlons)
{b) Month ang | (¢) Basis for depreciation
{a) Classification of property | year placed in | (Businessfinvestment use (d) Recovery | o) convention (0 Method {g) Depreciation deduction
service only-—see instructions) penad
15a 3-year property
b S-year property ga20 S Ky St T2
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
__g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
_propenty 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C—Alternative Depreciation System (ADS) (See page § of the instructions.)
16a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
P Other Depreciation (Do Not Include Listed Property.) (See page 6 of the instructions.)
17 GDS and ADS deductions for assets placed in service in tax years beginning before 1998 . ' 17 2050 ¥
18 Property subject to section 168(f)(1) election . e e e e e e e 18
19 ACRS and other depreciation . . . 19
Summary (See page 6 of the mstructlonsl
2¢ Uisted property. Enter amount from line 26, . 20
21 Total. Add decuctions on line 12, lines 15 and 16 in column (g) and Imes 17 through 20 Cnter here /
and on the appropriate lines of your return. Partnerships and S corporations—see instructions . 21 2 3 7 ‘
22 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A costs 22 _
- Cat. No. 12906N Form 4562 (1988)

For Paperwork Reduction Act Notice, see the separate instructions.




.ONEER VILLAGE SEWER SYSTEM PT#l INC

Form 1120

Taxes and Licenses

61-6030323

Statement 1

Description

LICENSE FEES
PAYROLL TAXES
PROPERTY TAXES

Kentucky Taxes - Based on Income

Total to Form 1120, Line 17

Form 1120

Other Deductions

Amount

355.
1610.
1675.
-778.

2862.

Statement 2

Description

OPERATING SUPPLIES
TELEPHONE
INSURANCE

SLUDGE HAULING
GASOLINE

TESTING

CHEMICALS
COLLECTION FEES
ACCOUNTING
MAINTENANCE
MANAGEMENT FEES
WATER

ELECTRICITY & GAS
CONTRACTED SERVICES
MOWING

BANK CHARGES

Total to Form 1120, Line 26

12060206 806207 PIONEER

4

Amount

1034.
603.
908.

9631.
394.

8365.

3666.

4943.

3068.

16309.
2400.
2061.

25330.

8458.
185.

61.

87416.

Statement(s) 1, 2

032 PIONEER VILLAGE SEWER SYSTEM P 03500009




ER VILLAGE SEWER QTEM PT#1 INC 61-6030323

Other Assets Statement
Beginning of End of Tax
Description Tax Year Year
TAX DEPOSITS 5114. 5114.
TAX REFUNDS IN PROCESS 9476. 7473.
PREPAID INSURANCE 914.
PREPAID PERMIT FEE 1360.
Total to Schedule L, Line 14 15504. © 13947.
Schedule L Other Current Liabilities Statement 4
- Beginning of End of Tax
Description Tax Year Year
PAYROLL TAX PAYABLE 752. 754.
ACCRUED INTEREST PAYABLE 767. 767.
OTHER ACCRUED EXPENSES 804. 460.
DEPOSIT - LINE RELOCATION 9300.
Total to Schedule L, Line 18 11623. 1981.
|
|
1
|
|
6 Statement(s) 3, 4

12060206 806207 PIONEER 032 PIONEER VILLAGE SEWER SYSTEM P 03500009
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T

720 Kentucky Corporation income and License Tax
41A720 (S Comporations Use Form 720S)

WA
Commonwesith of Kentu . .
f REVENUE C:BINEI"*Y » See separate instructions.

Taxable period beginning JAN 1 11998, and ending DEC 31

Return

1998

1998

A Check applicable bo
Income Tax Return

x(es).| Name of Corporation or Affiliated Group (Use preaddressed label, otherwise print or type.)

IX] separateentity | PIONEER VILLAGE SEWER SYSTEM PT#1 INC

(7 consolidated

C Kentucky Account Number

014678

Number and Street

] Retum not required| 4846 BROWNSBORO CENTER ARCADE

D Federal identification Number

> City State | ZIP Code Telephone Number 61-6030323
License Tax Return LOUISVILLE KY 140207 502-895-4273 E Federal Business Code Number
X Separate entity State and Date of Incorporation Principal Business Activity in K K Business Code No.
[ consolidated KY
Dﬂetumnotrequired 06/10/1960 SEWER PLANT 221300 221300
> B Name of Common Parent K A tN
F_Check if applicable: Initial return Final retum Short-pariod return Change of name/address
PART | - TAXABLE INCOME COMPUTATION 9. Estimated payments _...........cccooeenninnn
1. Federal taxable income (Form 1120, line 28; 10. Extension payment .. .............cccceceemieeicemrnrinnnens
FOrm 1120A, 08 24) .———oooooooooooooooeooooooeo —=22339 |11, Prioryears crodit ...............ooooococerororseccrmnnernes 314.
ADDITIONS: 12. License tax overpayment (Part lil, line 23) .. .. .
2. Interest income (state and local obiigations) ............ 13. Incometaxdue ..............cccoeceieienienennnecreneens
3. State taxes based on nevgross inCome .................. =778 .|14. Income tax overpayment __...............oo......... 314.
4. Safe harbor lease adjustment . _.........ccooe. 15. Credited to 1998 licensetax . ... ........ccccccoeennene.
5. Deductions attributable to nontaxabie income ........ 16. Claimed on 1999 estimate ... ......ccccccoovvevreeenne..
6. Other (attach schedule) .....................ccceveveeveiennes 17. Refunded ... 314.
7. Total (add fines 1through 6) . _.........oooooeorrreeenn. : -23117. PART Ill - LICENSE TAX COMPUTATION
SUBTRACTIONS: 1. Capial SOk .. ..ot
8. Intersst incoms (U.S. obligations) ....................... 2. Paid-in or capital SUMDIUS ... ........ccccceemvurerrerenncnes
9. Dividend income .. ...........cccoeee 3. Retained eamings - appropriated ..........................
10. Federal work opportunity credit __ _.................... 4. Retained samings - unappropriated .....................
11. Safe harbor lease adjustment ... .......cccccocouvrvnnnen 5. Mortgages, notes payable in lass than 1year _ .
12. Other (attach schedule) ...............cccceevvveeenrcnnnn. 6. Advances by affillated companies ... )
13. Net incoms (line 7 less fines 8 through 12) ............ =-23117.1 7. Mortgages, notes payable in 1 yearormore ...
14. Taxable net income (attach Sch. A if applicable) . ... =23117.| 8 Otherliabilties ..................ccooveeeeererererererenn.
15. Net operating loss deduction .. . . ........... 8. Intercompany accounts ...
16. Taxabie netincame (after NOLD) .................... =23117 .]10. Other capital accounts ...............coooooorveermrneeces
PART li - INCOME TAX COMPUTATION 11. Less monias borrowed forinventory ... ..............
Taxabie Net Income Rate 12. Less KRS 136.071 deduction . .........ccceeueeenn.
1. (a) Fs'z'?-,'ooo x 4% 13. Total capital (combine lines 1 through 12} ...
(b) Qz?fooo x 5% 14. Apportionment fraction (attach Sch. A if applicable) .. %o
(c) $50.000 x 6% 15. Capital employed subjecttotax ..........................
(d) ?fg:.ooo x 7% 16. Tax befora credit (lins 15 multiplied by .0021) ...
(6) $250.000 x8.25% 17. License tax credit (maximum $490) ...
2. income tax Hability (add lines 1(a) through (8)) ...... 0 .]18. License tax fiabillty (minimum $30) ...................
3. Economic development tax credits 19. Extension payment .. ...
(see inStructions) ..............ccocoeereneeinennis 20. Income tax overpayment (Part Il, line 15) ...
4. Unemployment tax cradit . ...........cccccocoiienns 21. Licensetaxdue . ...............ccccccomimnienn
5. Racycling/compasting equipment tax credit ... 22. License lax overpayment ...
6. Coalconversiontax crédit ..................cccoccoeernne 23. Cradited to 1998 income tax . .......cccccoerenee
7. Enterprise zone taxcradit ... ...ene 24, Creditedto 1999 . ...
8. Netincometaxliabllity ... 25. RfUNABE  ..............o.ooooeooiiiiieiiiieiieiiiiieeiiniess
TAX PAYMENT Income License
SUMMARY Panalty TOTAL

|l retyrn with paymant to Kant Regvan lntFrnhan.

1, the undersigned, declare under the penalties of perjury, that | have axamined these retums, including all accompanying schedules and statements, and to the best of my knowledge
and beliet, they are true, corract and complete. 61-1005564

JOHN L HESS, PSC

945 S FLOYD ST SUITE 100
LOUISVILLE, KY 40203

Signature of pnncipal officer or cniet accounting officer Date Name and Social Security or fegeral igentification

¥euws ccn » FEDERAL FORM 1120, PAGES 1 AND 4, OR 1120A, PAGES 1 AND 2, MUST BE ATTACHED.
12060206 806207 PTONEER 032 PTONEER VILLAGE SEWFR
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Page 2

{MPORTANT: Questions 4 - 12 must be completed by all corporations. i this is the
corporation’s initial return or if the corporation did not file a return under the same

name and same federal 1.D. number for the preceding year, questions 1, 2 and 3 must

be answered. Faliure to do so may result in a request for a delinguent return.

(2) D partnership; (3) D sole proprietorship; or (4) [:] other

1. Indicate whether: (a) [:] complstety new business; (b) D successor to
previously existing business which was organized as: (1) D corporation;

number of the previous business organization.

If successor to previously existing business, give name, address and federal .D.

2. List the following Kentucly account numbers. Enter N/A for any number not

Did any corporation, individual, partnership, trust or association at any time
during the taxable year own 50 percent or more of the corporation's voting
stock? [E Yes [:j No
If "Yes." attach a schedule listing the name, address and federal 1.D. number of
the entity.
It the corporation has a KNOL for the taxable yaar and Is electing to torego the
net operating loss carryback period, check here
ts the corporation a partner in a partnarship doing business in Kentucky?

D Yes [X__] No

If “Yes,’ list name and federal 1.D. number of the partnership

Did the corporation have property or payroll in Kentucky, other than partnership
property or payroli? D Yes IXI No

Was this retum prepared on: (a) ] casn basis, (b) X7 accruat basis,
()] other

3. if a torsign corporation, enter the date qualified to do business in Kentucky.

4. The corporation’s books are in care of: (name and address)
JAMES WALSER

CO _ADDRESS

5. Did the corporation at any time during the taxable year own 50 percent or more of

the voting stock of another corporation, either domestic or foreign?
D Yeas m No

applicable. 10. |s the corporation a public service corporation subject to taxation under
Employer Withholding KRS 136.120? EE Yes D No
Sales and Use Tax Permil 11. (a) Did the corporation file a Kentucky intangible property tax raturn for
Consumer Use Tax January 1, 19992 Dg Yes D No
Unemployment Insurance (b} Did the corporation file a Kentucky tangible personal property tax retum for
Coa! Severance and/or January 1, 19997 DQ Yes [:] No
Processing Tax
12. s the corporation currently under audit by the Intemal Revenue Service?

D Yes El No
If "Yes," enter years under audit

If the Intema! Revenue Service has made final and unappealable adjustments

to the corporation’s taxable income which have not been reported to this
Cabinet, chack here D and file Form 720X, Amended Kentucky Corporation
Income Tax and Corporation License Tax Return, for sach year adjusted and
attach a copy of the final determination.

OFFICER INFORMATION (Fallure to Provide Requested information May Result in 8 Penalty)

President's Name: JAMES M WALSER

President's Address:

LOUISVILLE, KY 40207

President's Social Security Numper: _ 405-76-4644

Vice President's Name:

Vice President’s Address:

Vice President's Social Security Numbar:

Treasurer's Name:

Traasurer's Address:

Treasurer's Social Security Number:

Secretary’s Name:

Secretary's Address:

Secretary's Social Sacurity Number:

853302

11.28-98 CCH
12060206 806207 PIONEER
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PUBLIC PROTECTICN AND REGULATION CABINET
Public Service Commission

807 KAR 5:076. Alternative rate adjustment procedure for small
utilities.

RELATES TO: KRS Chapter 278

STATUTORY AUTHORITY: KRS 278.040, 278.160, 278.180, 278.185,
278.190, 278.310

NECESSITY AND FUNCTION: This regulation provides a simplified
and less expensive procedure by wnich small utilities may apply to
the commission for rate increases. A small utility may apply for
rate adjustments using the formal procedure ocutlined in 807 KAR
5:001 or by using the procedure prescribed in this administrative
regulation, which is intended to minimize the need for formal
hearings, to réduce filing requirements, and in many cases to
shorten the time period between application and commission order.

Section 1. Utilities Permicted to File Application. Any
utility with 500 or fewer customers or $300,000 or less gross
annual revenue may apply for an adjustment of rates using the
procedure described below. The applicant shall have maintained
adequate financial records fully separated from any commonly-owned
enterprise and shall have on file with the commission fully
completed annual reports for the immediate past year and for the

two (2) prior years if the applicant has been in existence that

long.




Section 2. The Record upon which Decisicon will be Made.
Unless a hearing is held the commission shall make its decision
based on the:

(a) annual reports of the applicant for the immediate past
year and for the two (2) prior years, if the applicant has been in
existence that long;

(b) application;

(¢) information supplied by the applicant in response to
requests submitted by the intervenors and the commission; and

(d) written reports submitted by commission staff subsequent
to field review, if one is conducted.

Section 3. Application. The applicant shall obtain from the

Executive Director of the Public Service Commission, 730 Schenkel

Lane, Frankfort, Kentucky 40601, the alternative rate adjustment
application form. The applicant shall complete the form, attach
any documents requested, and submit one original and ten (10)
copies to the Executive Director of the Commission and one (1) copy
to the Public Service Litigation Branch, Office of the Attorney !
General, Post Office Box 2000, Frankfort, Kentucky 40602-2000, X
together with one (1) copy of each of the three (3) annual reports.-’/\puﬂﬁk
An applicant may, in writing, request commission assistance in f‘\gp\'@“f\
preparing the application.

Section 4. Notice to Customers of Proposed Rate Changes. (1)
If the applicant has twenty (20) or fewer customers, it shall mail

written notice of the proposed rate changes and the estimated

amount of increase per customer class to each customer no later

-2-




than the date on which the application is filed with the
commission. In addition, the applicant shall post at its place of
business a sheet containing the information provided in the written
notice to its customers.

(2) Except for sewer utilities, which must give notice
pursuant to KRS 278.185, an applicant with more than twenty (20)
customers shall post a sheet stating the proposed rates and the
estimated amount of increase per customer class at its place of
business and shall:

(a) :include notice with customer bills mailed by the date the
applicaticn is filed; or

(b) publish notice in a trade publication or newsletter that
will be received by all customers by the date the application is
filed; or
| (c) publish notice once a week for three (3) consecutive weeks
in a prominent manner in a newspaper of general circulation in its
service area, the first publication to be made by the date the
applicaticn is filed.

(3) Each notice shall contain the following language: "The
rates contained in this notice are'the rates proposed by (name of
utility). However, the Public Service Commission may order rates
to be charged that are higher or lower than the rates proposed in
this notice.

"Any corporation, association, body politic or person may
request leave to intervene by motion within thirty (30) days after

notice of the proposed rate changes is given. A motion to

-3-




intervene shall be in writing, shall be submitted to the Executive
Director, Public Service Commission, 730 Schenkel Lane, P. O. Box
615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the motiocn, including the status and interest of the movant .

"Copies of the application may be obtained at no charge from
(the applicant) at (the applicant’s address).

"Upon request from an intervenor, the applicant shall furnish
to the intervencr a copy of the application and supporting
documents."

Section 5. Motion for Formal Hearing. Within ninety (90) days
after the application has been filed, any party may file a written
requesﬁ for a formal hearing, setting forth grounds therefor.

Section 6. Notice of Hearing. If the commission orders a
hearing, che applicant shall give notice as required by KRS
424.300. Newspaper notice shall be published once in a newspaper
of general circulation in the applicant’s service area no fewer
than seven (7) and no more than twenty-one (21) days prior to the
hearing. The notice shall state the purpose, time, place, and date
of the hearing.

Section 7. Upon a showing of good cause, the commission may

permit deviations from this regulation.




9 ®

(4)  The commission may employ competent, qualified
independent consultants to assist the commission in its
review of the utility’s plan of compliance as specified in
subsection (2) of this section. The cost of any consulit-
ant shall be included in the surcharge approved by the
commission.

(5)  The commission shall retain all jurisdiction granted by
this section and KRS 278.020 to review the environ-
mental surcharge authorized by this section and any
complaints as to the amount of any environmental
surcharge or the incorporation of any environmental
surcharge into the existing base rate of any utility.

HISTORY: 1992 c 102, § 1, eff. 7-14-92

278.185 Notification to customers of proposed rate change
by sewerage corporations

(1) The Public Service Commission shall require that all
sewerage corporations under its jurisdiction shall, when
submitting an application for a rate change, notify all
its customers of the application.

(2)  Notification to the customers of the rate change appli-
cation shall be in writing and shall include an estimate
of the probable financial impact upon the customers.

(3)  The cost of notifying customers of a rate change shall
be borne by the sewerage corporation.

(4)  The commission shall make such reasonable rules and
regulations as are deemed necessary to further the pur-
pose of this section.

HISTORY: 1982 c 82, § 23, eff. 7-15-82
1978 ¢ 379, § 25; 1976 ¢ 82, § 1.

Penalty: 278.990(1)

CROSS REFERENCES

Rules governing water and sewage service, 807 KAR 35:006. 807
KAR 35:065. 807 KAR 5:066. 807 KAR 5:071

Changes in rate schedules. fuel adjustment clause. alternative rate
adjustment procedure, 807 KAR 5:051. 807 KAR 5:056, 807 KAR
5:078

278.190 Procedure when new schedule of rates filed; suspen-
sion of new rate schedule; burden of proof; refunds

(1)  Whenever any utility files with the commission any
schedule stating new rates, the commission may, upon
its own motion. or upon complaint as provided in KRS
278.260). and upon reasonable notice, hold a hearing
concerning the reasonableness of the new rates.

(2)  Pending the hearing and the decision thereon, and
after notice to the utility, the commission may, at any
time before the scheduie becomes effective, suspend
the operation of the schedule and defer the use of the
rate. charge, classification, or service, but not for a
longer period than five (5) months beyond the time
when it would otherwise go into effect if an historical
test period is used, or longer than six (6) months if a
forward-looking test period is used, pursuant to KRS
278.192; and after such hearing, either completed
before or after the rate. charge, classification. or service
goes into effect, the commission may make those

Public Service Commission‘

\

278.190

orders with reference thereto as it deems proper in the
matter. If the proceeding has not been concluded and
an order made at the expiration of five (5) months, or
six (6) months, as appropriate. the utility may place the
proposed change of rate, charge, classification. or serv-
ice in effect at the end of that period after notifying the
commission. in writing, of its intention so to do. Where
increased rates or charges are thus made effective, the
commission may, by order, require the interested utility
or utilities to maintain their records in a manner as wiil
enable them. or the commission, or any of its custom-
ers, to determine the amounts to be refunded and to
whom due in the event a refund is ordered. and upon
completion of the hearing and decision may, by further
order, require such utility or utilities to refund to the
persons in whose behalf the amounts were paid that
portion of the increased rates or charges as by its deci-
sion shall be found unreasonable. Provided, however, if
the commission, at any time. during the suspension
period, finds that the company’s credit or operations
will be materially impaired or damaged by the failure to
permit the rates to become effective during the period,
the commission may, after any hearing or hearings,
permit all or a portion of the rates to become effective
under terms and conditions as the commission may, by
order, prescribe.

(3) At any hearing involving the rate or charge sought to
be increased, the burden of proof to show that the
increased rate or charge is just and reasonable shall be
upon the utility. and the commission shall give to the
hearing and decision of such questions preference over
other questions pending before it and decide the same
as speedily as possibie, and in any event not later than
ten (10) months after the filing of such schedules.

(4)  If the commission, by order, directs any utility to make
a refund, as hereinabove provided, of all or any portion
of the increased rates or charges, the utility shall make
the refund within sixty (60) days after a final determi-
nation of the proceeding by an order of the court or
commission with or without interest in the discretion of
the commission. If the utility fails to make the refund
within sixty (60) days after the final determination, any
party entitled to a refund may, after ten (10) days’
written demand, bring an action in any court of compe-
tent jurisdiction of this state, and may recover, in addi-
tion to the amount of the refund due, legal interest,
court costs, and reasonable attorney's fees. No such
action may be maintained unless instituted within one
(1) year after the final determination. Any number of
persons entitled to refunds may join in as plaintiffs in a
single action and the court shall render a judgment
severally for cach plaintiff as his interest may appear.

HISTORY: 1992 ¢ 308. § 2, eff. 7-14-92
1984 ¢ 111, § 123; 1982 ¢ 242, § 2, ¢ 82. § 24; 1978 ¢ 379, §
26: 1952 ¢ 46, § 2; 1942 ¢ 208, § 1; KS 3952-16

Executive Order Note: 1998 c L14. § 1. eff. 7-15-98. confirmed
Exccutive Order 97-1037, issued 8-15-97. which directed that in order
to improve the efficiency of the operation of the Public Service Com-
mission and make it easier for utilities to comply with the Commis-
sion’s statutes and regulations and give citizens better access to the
Commission’s documents by consolidating all its filing requirements
under one division. the Division of Filings is established within the
Public Service Commission to be headed by a director with the title
Secretary of the Commission appuinted by the Executive Director of




